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6

7
UM TED STATES D ISTRIC T C OU RT

8

DISTRICT O F NEVADA9

* * *1 0

l 1 FEDLRAL TRADE COMMISSION, ) Case No.: 2:10-cv-02203-RLl1-GWF
)

1 2 Plaintiftl ) O R D E R
)

1 3 vs. ) (Emergency Motion for 'I-emporary
) Restraining Order---//l-/; Motion to

14 JEREMY JOHNSON, individually, as ofticer ) Appoint Receiver-//l 9)
of Degendants 1 Works, Inc.: Cloud Nine, lnc., )

15 CPA Upsell. lnc., Elite Deblt, Inc., Internet )
Econtlmy, Inc., Market Funding, Inc., and )

16 Success Marketing- lnc.,' as a member of )
Defendant Network Agenda LLC; and as the )

1 7 de facto principal ofnumerous Defendant Shell )
Co'mpanies identitied below; )

1 8 )
DI-JANE FIELDING, individuallys as an ofticer )

19 of Anthon Iloldings, lnc., and as a member of )
Defendant Network Agenda LLC; )

20 )
ANDY JOI-INSON, individually as a manager ):

21 of I Works, Inc., and as titular pnncipal of )
numerous Defendant Shell Companies )

22 identitied below; )
)

23 LOY1) JOHNSTON, individually as a ):
manager of I Works, lnc., and as tltular )

24 principal of numerous Defendant Shell )
Companies identitied below) )

25 )
SCOI-T LEAVITT, individually, as a manager )

26 of I M'orks, Inc., and as a principal of )
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l Defendant Employee Plus, lnc.; )
)

2 SCOI-T MUIR, individually and as titular )
principal of numerous Defendant Shell )

3 Companies identitied below; )
)

4 BRYCE PAYNE, individually, as a manager )
of I Works, lnc., and as titular principal of )

5 Defendant JRB Media, Inc., a Shell Company', )
)

6 KEVIN Pll.,ON, individually and as titular )
principal of numerous Defendant Shell )

7 Companics identilied below; )
)

8 RYAN RIDDLE, individually, as a former )
manager of l Works, lnc. and as titular ):

9 princlpal of Defkndant Dlamond J Media, lnc., )
a Shell Conlpany; )

1 0 )
TERRASON SPINKS, individually and as )

l 1 principal ofDefendant Jet Processlng, lnc., a )
Shell Company', and )

l 2 )
l WORKS. lNC., et a1., )

1 3 )
Defendants. )

1 4

15 TEM POR ARY RESTRAINING ORDER

1 6 Plaintiff. the Federal Trade Commission (iLFTC'' or llcommission'') has tiled its

1 7 Complaint pursuant to Section l 7(b) of the Federal Trade Commission Act, 15 I.J.S.C . j 53(b)s

1 8 allegillg that Defkndants Jeremy Jolmson, Duane Fielding, Andy Johnson, Loyd Johnston, Scott

1 9 Iveavilts Scott M uir. Bryce Paynes Kevin Pilon, Ryan Riddle, Terrason Spinks, l W orks. lnc.,

20 Anthon Holdings Corp., Cloud Nine Marketing, Inc., CPA Upsell, lnc., Elite Debit, Inc.,

21 Em pltlyee Plus, lnc., lntem et Econom y, Inc., M arket Funding Solutions, lnc., Network Agenda,

22 j LLC, Success M m'keting, lnc., Big Bucks Pro, lnc., Blue Net Progress, Inc., Blue Streak

23 Processing, lnc., Bolt M arketing, lnc., Bottom Dollar, lnc., Bumble M arketing, lnc., Business First

24 lnc., Business Loan Success, lnc.. Cold Bay M edia, lncv, Costnet Discounts, lnc., CS Processing,

25 ) lnc., ('autting Edge Processing, Inc., Diamond J Media, lnc., Ebusiness First, lnc., Ebusiness
j'I

26 !1 Success
, lnc., Ecom Success, Inc., Excess Net Success, lnc., Fiscal Fidelity, Inc., Fitness1

.
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1 Procegsing. Inc., Ftmding Search Success, Inc., Funding Success, lnc., GG Processing, lnc,, GGL

2 Rewards, lnc., Highlight M arketing, Inc., Hooper Processing, Inc., Internet Business Source, lnc..

3 Internet Fitness, lnc., Jet Processing, Inc., JRB M edia, lnc., Lifestyles for Fitness, Inc., M ist

4 M arketing, Inc., M oney Harvest, Inc., M onroe Processing, Inc., Net Business Success, lnc., Net

5 Com raerce, lnc., Net Discounts. Inc., Net Fit Trends, lnc., Optimum Assistance, lnc.. Power

6 Processing, Inc.. Prcm ier Pertbrm ance, lnc., Pro Internet Services, lnc., Razor Processing, Inc.s

7 Rebate Deals, lnc., Revive M arketing, lnc., Sim cor M arketing, lnc., Sum mit Processing, lnc., The

8 Net Success, Inc., 'l'rantirst, lnc., Tran Voyage, lnc., Unlim ited Processing, lnc., and xcel

9 Processing, Inc. (collectively, çtDefendantsD'), have engaged in violations of: Section 5(a) ofthe

1 0 FTC Acte 1 5 U.S.C. j 45*, Sectioll 9l7(c) of the Electronic Fund Transfer Act, 15 U.S.C. j

1 1 1693e(a) (%:EFTA''); and Section 205.l0(b) of Regulation E, 12 C.F.R. j 205.10(b) (G:Regulation

1 2 E'*).

1 3 Thc Com m ission has m oved for a temporary restraining order with asset fieeze on

14 certain Defendants and appointment of a Recciver pursuant to Rule 65(b) of the Federal Rules of

15 Civil Procedure, Fed. R. Civ. P. 65(a) and Local Rule 66-2.

1 6 The Court, having considered the Complaint, the m otion for a Tem porary

17 Restrltining Order, and the declarations, exhibitss and the mem orandum ofpoints and authorities in

l 8 support of the motion, and being otherwise advised. m akes the following tindings of' fact and

1 9 conclusions of law :

20 FINDINGS

2 1 1 . This is an action by the Commission instituted under Section 13(b) of the l7TC Act, 15

22 U.S.C. j 53(b) and EFTA, 15 U.S.C. j 1693o(c). The Commission has authority to seek the relief

23 contained herein.

24 2. The Comm ission's Com plaint states a claim upon which relief may be granted under

25 Section 5(a) of the FTC Act, 15 U.S.C. j 45(a), Section 907(a) of EFTA, 15 U.S.C. j 1693e(a),

26 and Section 205.10(b) of Regulation E, 12 C.F.R. j 205.10(b).
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l 3. This Court has jurisdiction of the subject matter of this case and there is good cause to

2 beliewe it will have jurisdiction over all parties hereto.

3 4. There is good cause to believe that irreparable damage to the Court's ability to grant

4 effective final relief for consum ers in the form ofmonetary redress will occur from the sale,

5 transfzr, or other disposition or concealment by Jeremy Johnson and the Corporate Defendants of-

6 assets or records unless Jeremy Johnson and the Corporate Defendants are imm ediately restrained

7 and eljoined by Order ofthis Coklrt.

8 5. Good cause exists for the (a) the appointment of a Temporary Receiver for the Corporate

9 Defendants and the assets of Jeremy Jolmson, (b) the freezing ofthe assets ofleremy Jolmson and

1 0 the Corporate Defendants, and (c) ancillal'y equitable relief.

1 1 6. ln accordance with Fed. R. Civ. P. 65(a), good cause and the interests ofjustice require that

12 this Order be entered.

l 3 7. W eighing the equities and considering the FTC'S likelihood of ultim ate success, the Court

14 tinds that a Temporary Restraining Order including a freeze on the assets of Jeremy Johnson and

l 5 the Ctlrporate Defendants, appointm ent ofa Temporary Receiver, and other equitable reliefis in

1 6 the pttblic interest; and

l 7 8. As an agency ofthe United States, no security is required of the Comm ission for issuance

l 8 of a temporary restraining order. Fed. R. Civ. P. 65(c).

1 9 9. 'Fhe Court also tinds that the Com mission has properly submitted a certification in

20 accordance with Fed. R. Civ. P. 65(b).

2 1
O RDER

22 DEFINITIONS

23 For the purpose of this Temporary Restraining Order, the following definitions shall apply:

24 1 . éiAssets'' means any legal or equitable interest in, right to, or claim t(), any real or

25 personal property, including, without lim itation, chattels, goods, instrum ents. equipm ent,

26 lixtures, general intangibles, leaseholds, m ail or other deliveries, inventory, checks, notes,
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1 accounts. credits, contracts, receivables, shares of stock, and cash, wherever any such asset is

2 located, whether in the United States or abroad.

3 2. iécorporate Defendants'' means l W orks, Inc.. Anthon Holdings Corp., Cloud Nine

4 M arketings Inc., CPA Upsell, Inc., Elite Debit, lnc., Employee Plus, Inc., Internet Econom y, inc.,

5 M arket Funding Solutions, Inc., Network Agenda, LLC, Success M arketing, Inc., Big Bucks Pro,

6 Inc., lllue Net Progress, Inc., Blue Streak Processing, lnc., Bolt M arketing, lnc., Botlom Dollar,

7 lnc., Isumble M arketing, lnc., Business First Inc.. Business I-oan Successs lnc., Cold Bay Media,

8 lnc., (m-ostnet Discounts, Inc., CS Processing, Inc.a Cutting Edge Processing, Inc., Diamond J

9 M ediit. Inc., Ebusiness Firsts 1nc.. Ebusiness Success, lnc., ecom Success, lnc., Excess Net

1 0 Success, lnc.. Fiscal Fidelity, lnc., Fitness Processing, Inc., Funding Search Success, Inc., Funding

1 1 Success, lnc., GG Processing, Inc., GGL Rewards, lnc., Highlight M arketing, lnc., Hooper

12 Processing, Inc., lnternet Business Source, lnc., lnternet Fitness, Inc., Jet Processing, lnc., JRB

1 3 M ediêk, Inc.. Litkstyles for Fitness, Inc., M isl M arketing, lnc., Money Harvest, 1nc., Monroe

14 Processing, Inc., Net Business Success, Inc., Net Comm erce, Inc., Net Discounts, Inc., Net Fit

l 5 Trends. lnc., Optim um Assistance, Inc., Power Processing, Inc., Prem ier Perform ance, lnc.s Pro

1 6 lnternet Services, lnc., Razor Processing, lnc., Rebate Deals, lnc., Revive M arketing, lnc., Simcor

1 7 M arketing, lnc., Sum mit Processing, lnc.s The Net Success, lnc., Tranfirst, Inc., Tran Voyage, lnc.,

1 8 Unlimited Processing, lnc.a and xcel Processing, lnc. and by whatever other names each may be

1 9 known, and any subsidiaries, affiliates, any tictitious business entities or business names created or

20 used by these entities, or any of them, and their successors and assigns, individually, collectively,

21 or in any combination.

22 3. b%Defendants'' means the Corporate Defendants and the lndividual Defendants,

23 individuallys collectively, or in any combination.

24 4. utllocum ent'' is synonymous in m eaning and equal in scope to the usage ofthe term in

25 Federal Rule of Civil Procedure 34(a), and includes writings, drawings, graphs, charts, Internet

26 sites, -l ebpages, W ebsites, electronic correspondence, including e-m ail and instant m essagess
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l photographs, audio and video recordings, contractss accounting data, advertisements (including,

2 but nc't limited to, advertisements placed on the World W idc Web), FTP Logs, Server Access

3 Logs, USENET Newsgroup postings, W orld W ide W eb pages, books, written or printed records,

4 handsvrit-ten notes, telephone Iogs, telephone scripts, receipt books, ledgers, personal and business

5 canceled checks and check registers, bank statements, appointment books, computer records, and

6 other data compilations lkom which infonnation can be obtained and translated. A draft or

7 non-identical copy is a separate document within the meaning of the tenn.

8 5. i-Financial Institution'' means any bank, savings and loan institution, credit union,

9 merehant bank, or any tinancial depository ofany kind including but not lim ited to, any brokerage

10 house, trustee, broker-dealer, casinos or online casino gam ing servicess escrow agent, title

1 1 company, commedity trading company, or precious metal dealer.

12 6. lndividual Defendants'' means Jerem y Johnson, Duane Fielding, Andy Johnson, Loyd

l 3 Johnston, Scott Leavitt, Scott M uir, Bryee Payne, Kevin Pilon, Ryan Riddle, and Telquson Spinks,

14 individually, collectively, or in any com bination.

15 7. K-paym ent Processor'' m eans any person providing any payment processing services in

1 6 connection with the sale or purchase of Products, including, but not lim ited to, m erchant banks,

l 7 depositor.y financial institutions, third-party processors, independent sales organizations, data

1 8 processing service bureaus, and any others who provide sezvices to verify, correct, transm it, or

I 9 update account or bank routing data or fonnats.

20 8. zùperson'' means a natural person, organization, or other legal entity, including a

21 corporation, partnership, proprietorship, association, cooperative, government or governm ental

22 subdivision or agencys or any other group or com bination acting as arl entity.

23 9. ttplaintiff ' or çtcommission'' or LûFTC'' means the Federal Trade Commission.

24 10. çtproduct'' m eans products, goods, and services, and includes online memberships.

25 1 1 . l:-fem porary Receiver'' means the person appointed pursuant to Section Vl1I of this Order.

26
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1 12. bGlteceivership Defendants'' means the Corporate Defendants and the assets of Jeremy

2 Johnson.

3 13. ttRepresentatives'' mean Defendants' ofticers, agents, selwants, em ployees, salespersonss

4 independent contractorsn attorneys, and any other person in active concert or participation with

5 them , who receive actual notice of this Order by personal service or otherwise.

6 1 4. The words %wand'' and t-or'' shall be understood to have 170th conjunctive and disjunctive

7 m eanings.

8 1.

9 ASSET FREEZE

l 0 IT IS FURTH ER ORDERED that Jeremy' Johnson
, thc Com orate Defendants, and alI

l 1 other Persons who receive notice of this Order by personal service or otherwise, are hereby

1 2 temporarily restrained and enjoined from:

1 3 A. Transferring, liquidating, converting, encumbering, pledging, loaning, sellings

14 concealing, dissipating, disbursing, assigning, spendings withdrawing, granting a

l 5 Iien or security interest or other interest in, or othelavise disposing ot- any funds, real

1 6 or personal property, accounts, contracts, consumer lists, shares of stock, or other

1 7 asscts, or any interest therein, wherever located, whether within the United States or

1 8 within ajurisdiction outside the United Statesn that are:

1 9 1 . owned or controlled by Jerem y Johnson or any Corporate Defendant, in

20 whole or in part;

21 2. held for the benetit of Jerem y Johnson or any Com orate Defendant, in

22 whole or in part;

23 3. in the actual or constructive possession of Jeremy Johnson or any Corporate

24 Defendant, in whole or in part;

25 4. held by an agent of Jeremy Johnson or any Cozporate Defendant as a

26 retainer for the agent's provision of services to Defendants;
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1 5. held in an), account fbr which Jeremy Jolmson is an authorized signer; or

2 6. owned, controlled by, or in the actual or constnlctive possession of any

3 com oration, partnerships Trust, or other entity directly or indirectly owned.

4 manageds or controlled by Jeremy Jolmson or any Corporate Defendant, or

5 ofwhich Jeremy Johnson or any Corporate Defendant is an Oflicer,

6 Director, M ember, or M anager, including, but not Iimited to- any assets held

7 by or for, or subject to access by, Jeremy Jolmson or any Corporate

8 Defendant, at any Financial lnstitution, or with any other Person including

9 Payment Processors. broker-dealers, escrow agents, title com panies,

1 0 com modity trading companies, precious m etals dealers, or other

l 1 depositories ofany kind;

l 2 I B. Opening or causing to be opened any safe deposit boxes titled in the name of
I

13 Jeremv Johnson or anv Coroorate Defendant- or subject to aceess by Jeremy
! .14 Johnson or any Cllrporate Defendant

,
!

l 5 ? C lneurring charges or cash advances on any credit or bank card issued in the nam e,
1

l 6 l individually
s jointly, or severally, of Jeremy Johnson or any Corporate Defendant or1

1 ion partnership
, or other entity directly or indirectly owned, managed,1 7 ! any corporat ,

l 8 ' or controlled by Jeremy Johnson or any Corporate Defendant or of which JeremyJ

1 9 j Johnson or any Corporate Defendant is an Ofticer, Director, Member or Manager.
20 This includes, but is not limited to any corporate credit or bank card account for

21 which Jerem y Johnson is an authorized signer',

22 D. Obtaining a personal or secured loan encum bering the assets of Jeremy Johnson or

23 any Corporate Detkndant; and

24 E. lncurring liens or other encumbrances on real property, personal property, or other

25 assets titled in the name, individually, jointly, or severally, of Jeremy Johnson or

26 any Corporate Defendant or titled in the name of any com oration, partnership, or
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1 other entity directly or indirectly owned, m anaged, or controlled by Jeremy Johnson

2 or any Corporate Defendant, or of which Jerem y Jolmson or any Corporate

3 Defendant is an Ofticer, Directors M ember or M anager.

4 Provided that the assets affected by this Section shall include: (1) a1I assets t)f Jeremy

5 Johnson and each Corporate Defendant as ofthe time this Order was entered; and (2) assets

6 obtailted aher the tim e this Order was entered it- the assets are derived from the conduct alleged in

7 the Com mission's Complaint.

8 II.

9 DUTIES OF ASSET H OLDERS

1 0 IT IS FURTH ER ORDERED that, pending detennination of the Comm ission's request

1 1 for a llermanent injunction, any Financial Institution or brokerage institution, credit card

12 processing company, Paym ent Processor, merchant bank, acquiring bank, independent sales

1 3 organization, business entity, or l'erson served with a copy of this Order that: (a) holds, controls

14 or m aintains custody of any account or asset held in the name of or for the benetit of Jeremy

15 Jolmson or any Col-porate Defendant; (b) holds, controls, or maintains custody of any asset

1 6 associated with credit or debit card charges m ade by or on behalf of Jerem y Johnson or any

1 7 Comorate Defendant, including bm not limited to, reserve funds held by Payment Processors; (c)

l 8 has helds controlled, or maintained custody of any such account or asset at any time since the date

19 of entry of this Order', or (d) holds an account or asset over which Jeremy Johnson or any

20 Corporate Defendant is authorized to assert access to or control over, shall:

2 1 A. hold and retain within its control and prohibit the withdrawala rcmoval, assignm ent,

22 transfer, pledge, hypothecation, encumbrance, disbursem ent, dissipation,

23 conversion, sales or other disposal of any such asset, including through

24 chargebacks, except by further order of the Court;

25 B. Deny any Person, except the Temporm'y Receiver acting pursuant to Section IX of

26 this Order access to any safe deposit box that is:

') 72 9A(
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1 1 . titled in the name, individually, jointly, or severally, of Jeremy Johnson or

2 any Corporate Defendant, or

3 2. is otherwise subject to access by Jeremy Johnson or any Corporate

4 Defendant;

5 C. Provide the FTC'S counsel and the Temporaly Receiver, within ten (1 0) days of

6 receiving a copy ofthis Order, a sworn statement setting forth:

7 l . the identification num ber of each such account or asset

8 a. titled in the name, individually, jointly, or severally. ofleremy

9 Johnson or any Corporate Defendant,

10 b. held on behalf of, or tbr the benetit of, Jeremy Johnson or any

1 1 Corporate Defendant. or

12 c. associated with credit or debit card charges m ade by or on behalfof

1 3 Jeremy Johnson or any Corporate Defendant;

14 2. the balance of each such account, or a description ofthe nature and value of

1 5 each such asset, as of the close of business on the day on which this Order is

16 served, and, if the account or other has been closed or removed, the date

17 closed or rem oved, the total fknds rem oved in order to close tlae account,

1 8 and the nam e ofthe Person to whom such account or asset was rem itted',

l 9 and

20 3. the identification of any safe deposit box that is either titled in the name,

21 individually, jointly, or severally, of leremy Johnson or any Corporate

22 Defendant, or is othem ise subject to access by Jeremy Johnson or any

23 Corporate Defendant; and

24 D. Upon request by the FTC and/or the Temporary Receiver, prom ptly provide the

25 FTC and the Tem porary Receiver with copies of all records or other documentation

26 pertaining to each such account or asset, including but not lim ited to, originals or

l 0AO 72
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1 copies of account applications, account statem ents, signature cards, checks, drafts,

2 deposit tickets, transfers to and from the accounts, including wire transfers and wire

3 transtkr instructiolls, al1 other debit and credit instnlm ents or slips, currency

4 transaction reports, 1099 form s, and safe deposit box logs.

5 111.

6 FINANCIAL STATEM ENTS

7 IT IS FURTHER ORDERED that each Corporate Defendant and lndividual Defendant

8 Jeremy Johnson shall, within ten (10) days of selwice of this Order upon them, prepare and deliver

9 to counsel for the FTC and to the Temporary Receiver com pleted financial statem ents on the fonns

1 0 attached to this Order as Attachment A (Financial Statement of lndividual Defendant) for

l 1 Individual llefendant Jeremy Johnson, and Attachment B (Financial Statement of Corporate

12 Defendant), for each business entity under which such Corporate Defendants or Individual

l 3 Defendant Jeremy Johnson conduct business or ofwhich they are an ofticer, and for each trust fbr

14 which such Defendant is a trustee or co-trustee. The tinancial statem ents shall be accurate as of

1 5 February 18, 201 0, (the date on which the F7'C infonned Defendants I Works and Jeremy Johnson

1 6 that they were likely to be targets of a law enfbrcem ent action and adm onished them not to transfer

1 7 or expend assets outside ofthe ordinary course of business) and further, shall include clearly

1 8 designated supplementary inform ation accounting for al1 changes in such Defendant's assets and

1 9 Iiabilities between February 18, 2010 and the date ofentry of this Order. Each such Defendant

20 shall include in the tinmzcial statements a full accounting of all funds and assets, whether located

21 inside or outside of the United States, that are: (a) titled in the name of such Defendant

22 individually', jointly, or severally; (b) held by any person or entity for the benefit of such

23 Defendant; or (c) under the direct or indirect control of such Detkndant.

24 ///

25 ///

26 ///
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1 IA?.

2 REPATRIATIO N OF FOREIGN ASSETS AND DOCUM ENTS

3 IT IS FURTHER ORDERED that within ten (10) days of senice of this Order, Jeremy

4 Johnson and each Corporate Defendant shall:

5 A. Provide the Com mission and the Tem porary Receiver with a f'ull accounting of all

6 funds, documents. and assets outside of the United States that are: (1 ) titled in the

7 name, individually,jointly, or severally, of Jeremy Johnson or any Corporate

8 Defendant; (2) held by any Person tbr the benefit of Jeremy Johnson or any

9 Comorate Defendant; or (3) under the direct or indirect control, whether

1 0 individually, jointly, or severally, of Jeremy Johnson or any Corporate Defendant;

1 1 B. Transfer to the tenitol'y of the United States and deliver to the Temporary Receiver

1 2 all funds, documents, and assets located in foreign countries that are: (1) titled in

1 3 the name individuallys jointly, or severally, of Jeremy Johnson or any Corporate

14 Defendant; (2) held by any person for the benefit of Jeremy Johnson or any

l 5 Corporate Detkndlmt; or (3) under the direct or indirect control, whether

1 6 individually, jointlys or severally of Jeremy Johnson or any Corporate Defendant',

1 7 and

1 8 C. Provide the FTC and Tem porary Receiver access to a1l records of accounts or assets

1 9 of Jeremy Johnson or any Corporate Defendant held by Financial lnstitutions

20 located outside the territorial tlnited States by signing the Consent to Release of

21 Financial Records attached to this Order as Attachm ent C.

22 V.

23 NO NINTERFERENCE W ITH REPATRIATION

24 IT IS FURTHER ORDERED that Jeremy Johnson, the Corporate Defendants, and their

25 Representatives, whether acting directly or through any corporation, partnership, limited liability

26 company, subsidian,, branch, division, sole proprietorship, or other entity, are hereby prelim inarily
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1 restrained and enjoined from taking any action, directly or indirectly, which may result in the

2 encunkbrance or dissipation of tbreign assets, or in the hindrance of the repatriation required by

3 Section IV of this Order, including but not lim ited to:

4 A. Sending any statement, letter, f-ax, e-mail, text message, instant message, or wire

5 transmission, or telephoning or engaging in any other act, directly or indirectly, thal

6 results in a determ ination by a foreign trustee or other entity that a ttduress'' event

7 has occurred tmder the term s of a foreign trust agreement until such tim e that a1l

8 assets have been fully repatriated pursuant to Section IV of this Order',

9 B. Notifying any trustee, protector or other agent of any tbreign trust or other related

l 0 entities of either the existence of this Order, or of the fact that repatriation is

1 1 required pursuant lo a Ctaurt Order, until such tim e thal a11 assets have been fully

12 repatriated pursuant to Section IV of this Order.

13 VI.

14 CONSUM ER CREDIT REPORTS

1 5 IT IS FURTHER ORDERED that pursuant to Section 604(1) of the Fair Credit

16 Reporting Act, 1 5 U.S.C. j 1 681b(l), any consumer reporting agency shall promptly furnish

17 consum er reports as requested concerning any Corporate Defendant or lndividual Defendant

1 8 Jerem y Johnson to the counsel lbr the Com m ission.

19 VI1.

20 PRESERVATION OF RECORDS

2 1 IT IS FURTHER O RDERED that Corporate Defendants, lndividual Defendant Jeremy

22 Jolm san, and their Representatives, whether acting directly Or through any corporatitln,

23 partnership. limited liability company. subsidim'y, branch, division, sole proprietorship, or other

24 entity, are hereby preliminarily restrained and enjoined from:

25 A. Destroying, erasing, m utilating, concealing, altering, transferring, or othenvise

26 disposing of, in any m anners directly or indirectly, documents that relate to the
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1 business, business practices, assets, or business or personal finances of any

2 Defendant; and

3 B. Failing to create and maintain documents that, in reasonable detail, accurately,

4 fairlys and completely retlect Defendants' incom es, disbtlrsements, transactions,

5 and use of money.

6 VIlI.

7 APPO INTM ENT OF A TEM POILARY RECEIVER

8 IT IS FURTHER O RDERED that ROBB EVANS of ROBB EVANS and

9 ASSOCIATES LLC is appointed as Temporaly Receiver for the Corporate Defendlmts and the

l 0 assets ofleremy Johnson (the t-lteceivership Defendants''). The Temporary Receiver shall be the

1 1 agent ofthis Court, and solely the agent of this Court, in acting as Temporary Receiver under this

1 2 Order. The Tem porary Receiver shall be accountable directly to this Court.

13 IX.

14 TEM PORARY RECEIVER'S DUTIES

15 IT IS FURTHER O RDERED that the Tem porary Receiver is authorized and directed to

16 accornplish the tbllowing:

17 A. Assum e full control ofthe Receivership Defendants by removing, as the Tem porary

18 Reeeiver deem s necessm'y or advisable, any director, officer, independent

1 9 contractor, em ployee, or agent of the Receivership Defendants, including any

20 Defendant, from control of, management otl or participation in, the alrairs of the

2 1 Receivership Defkndants;

22 B. Take exclusive custody, control, and possession of all assets and documents of, or

23 in the possession, custody, or under the control of, the Com orate Defendants,

24 wherever situated, including an inventory ofall property of Individual Defendant

25 Jerem y Jolm son, wherever situated. The Temporal'y Receiver shall have full power

26 to divert m ail, control the phone numbers, control and/or take down websites, and
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1 to sue for, collect, receive, take sn possession, hold, and manage a1l assets and

2 documents of the Corporate Defendants and other Persons or entities whose

3 interests are now tmder the direction, possession, custody, or control ()f, the

4 Corporate Defendants. The Temporary Receiver shall assume control over the

5 incom e and prefits therefrom and a11 sums of money now er hereafter due t)r owing

6 to the Corporate Defendants;

7 C. Take exelusive custody, control, and possession of the assets and income of

8 Individual Defendant Jeremy Johnson. Provided that the Tem porary Receiver shall

9 not use such assets or income to pay any obligations incurred by lndividual

1 0 Defendant Jerem y Johnson or others prior to or after the date of entry ofthis Order,

1 1 and shall not othem ise be liable to pay such obligations. Provideii however, that

12 the Temporary Receiver may authorize, in writing, Individual Defendant Jeremy

13 Johnson to m aintain possession of particular assets of Indïvidual Defendant Jeremy

1 4 Johnson. The Temporary Receiver may revoke such authorization at any tim e.

l 5 Provided, jùrther, that the Receiver is not obligated to pay the rent, mortgage, or

1 6 other obligations of the lndividual Defendant Jeremy Johnson. Notwithstanding the

1 7 authority t?f this paragraph, the Temporm'y Receiver shall not, without further

1 8 order of this Court: ( I ) take physical possession of or sell lndividual Defendant

19 . Jeremy Johnson's residence located at 1673 Cliff Rose Dr-, St. George, UT 84790,

20 personal property located at such residence, or vehicles registered in Johnson's

21 name; (2) divert mail addressed to Johnson at such residence; or (3) take control of

22 any bank account opened after the entry of this Order into which Johnson has only

23 , deposited monies earned atter the date of this Order and that are not derived from

l an activity alleged in the FTC'S complaint;24
l

:! 5 ///
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l D. Take a1l steps necessary to secure each location from which the Receivership

2 Defendants operate. Such steps may include, but are not limited to, any ofthe

3 following, as the Temporary Receiver deems necessary or advisable'.

4 1 . serving this Order;

5 2. completing a written inventory of a1l Receivership assets',

6 3. oblaining pertinent information from al1 employees and other agents of the

7 Receivership Defendants, including, but not Iim ited to, the name, hom e

8 address, social security numbers job description, passwords or access codes,

9 m ethod of com pensation, and all accrued and unpaid comm issions and

l 0 compensation of each such employee or agent;

1 1 4. photographing and video taping any or all portions of the location;

12 5. securing the location by changing the locks and discomzecting any computer

13 m odem s or other means of access to the com puter or other records

14 m aintained at that location; and

15 6. requiring any Persons present on the prem ises at the tim e this Order is

16 served to leave the prem ises, to provide the Temporary Receiver with proof

17 of identitication, or to dem onstrate to the satisfaction of the Temporm'y

1 8 Receiver that such persons are not removing from the premises docum ents

19 or assets ot-the Receivership Defendants.

20 Provided that law enforcement personnel, including, but not limited to, police or sheriffs,

21 m ay assist the Temporary Receiver in implemelzting these provisions in order to keep the peace

22 . and n'laintain security. lf requested by the Receiver, the United States M arshal will provide
!

'

23 ' appropriate and necessm'y assistance to the Temporary Receiver to implem ent this Order and is

24 authorized to use any necessary and reasonable force to do so.

25 E. Conserve, hold, and m anage al1 assets ofthe Receivership Defendants, and perform

26 all acts necessary or advisable to preserve the value of those assets in order to

!
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1 prevent m'iy irreparable loss, damage, or injury to consumers or creditors of the

2 Receivership Defendants, including, but not limited to, obtaining an accounting of

3 the assets and preventing the unauthorized transtkr, withdrawal, or misapplication

4 of assets'.

5 l7. As to the Corporate Defendants, enter into and cancel contracts, and purchase

6 insurance as advisable or necessary;

7 G. Prevent the inequitable distribution of assets and determine, adjust, and protect the

8 interests of consum ers and creditors who have transacted business with the

9 Receivership Defendants',

1 0 11. M anage and administer the business of the Receivership Defendants, except any

1 1 business that Individual Detkndant Jerem y Johnson enters into after the entry of this

12 Order, until further order of this Court by perform ing alI incidental acts that the

13 Temporary Receiver deems to be advisable or necessary, which includes but is not

14 lim ited to: retaining, hiring, or dism issing any em ployees. independent contractors,

l 5 or agents',

l 6 1. Prevent the destnlction or erasure of any web page or website registered to or

1 7 operated, in whole or in part, by Receivership Defendants;

1 8 J. Take al1 steps necessary to ensure that any of Receivership Defendants' web pages

1 9 or websites for any Grant Product or Investment Opportunity: (1) cannot be

20 accessed by the public, or (2) are modified for consumer education and/or

2 1 informational purposes;

22 K. Choose, engages and employ attom eys, accountants, appraisers, and other

23 independent contractors and technical specialists, as the Temporary Receiver deems

24 advisable or necessary in the perfonnance of duties and responsibilities under the

25 authority granted by this Order',

26 ///
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1 L. M ake paym ents and disbursem ents from the receivership estate that are necessal'y

2 or advisable for carrying out the directions of, or exercising the authority granted

3 by, this Order. The Temporary Receiver shall apply to the Court for prior approval

4 of any paym ent of any debt or obligation incurred by the Receivership Defendants

5 prior to the date ofentl'y ot-this Order, except payments that the 'l'emporar,y

6 Receiver deem s necessary or advisable to secure assets ofthe Receivership

7 Defendants;

8 M. Suspend business operations of any or al1 Comorate Defendants if in the judgment

9 of the Tem porm'y Receiver such operations cannot be continued legally and

10 profitably;

1 l N. lnstitute, compromise, adjust, appear in, intelwene in, or become party to such

12 actions or proceedings in state, federal or foreign courts or arbitration proceedings

1 3 as the Temporary Receiver deem s necessary and advisable to presen'e or recover

14 the assets orthe Receivership Defendants, or that the Tem porary Receiver deems

1 5 necessary and advisable to carry out the Tem porary Receiver-s m andate under this

16 Order, including but not lim ited to, actions challenging fraudulent or voidable

1 7 transtkrs;

1 8 0. Defend, compromise, adjust, or otherwise dispose of any or a1l actions or

l 9 proceedings instituted in the past or in the future against the Temporaly Receiver

20 in his role as Temporary Receiver, or against the Receivership Defendants, as the

21 Temporary Receiver deem s necessal'y and advisable to preserve the assets of the

22 Receivership Defendants, or as the Temporary Receiver deem s necessary and

23 advisable to carry out the Temporary Receiver's m andate under this Order;

24 P. lssue subpoenas to obtain documents and records pertaining to the Receivership,

25 and conduct discovery in this action on behalf of the Receivership estate;

26 ///
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1 Q. Open one or more bank accounts as designated depositories for funds of the

2 Receivership Defendants. The Temporm'y Receiver shall deposit al1 ïim ds of the

3 Receivership Detkndants in such a designated account and shall make a1l payments

4 and disbursements from the Receivership estate fkom such an account. The

5 Temporal'y Receiver shall serve copies of monthly account statements on al1

6 parties;

7 R. M aintain accurate records of a11 receipts and expenditures that he m akes as

8 'l-emporary Receiver',

9 S. Allow the FTC' s representatives, agents, and assistants, as well as Defendants'

10 representatives and Defendants them selves, reasonable access to the prem ises ofthe

1 l Corporate Defendants, or any prem ises where the Corporate Defendants conduct

1 2 business. -l'he purpose of this access shall be to inspect and copy any and a1l books,

l 3 records, Docum ents, accounts, and other property owned by, or in the possession

14 of, the Receivership Defendants or their agents. The Tem porary Receiver shall

1 5 have the discretion to determ ine the time, m anner, and reasonable conditions of

1 6 such access. However, absent further order of this Court, the Temporary Receiver

17 shall not have access tos nor the authority to grant the FTC'S representatives,

18 agents, and assistants, as well as Defbndants' representatives and Defendants access

19 to lndividual Delkndant Jerem y Jolmson's residence located at 1673 Cliff Rose

20 Dr., St. George, lJT 84790. Provided, further, nothing in this paragraph shall be

2 1 construed as allowing the Tem porm'y Receiver to, absent further order of this Court,

22 restrict the access of lndividual Defendant Jeremy Johnson to his residence located

23 at 1673 Cliff Rose Dr., St. George, UT 84790',

24 T. Allow the Comm ission's representatives, agents, and assistants, as well as

25 Defendants' representatives and Defendants them selves, reasonable access to

26 Documents in the possession, custody, or control of the Receivership Defendants,
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l including but not limited to, books, records, tapes, discs, accounting data, checks,

2 correspondence, form s, advcrtisements, brochures, m anuals, electronically-stored

3 data, banking records, custom er lists, customer files, invoices, telephone records,

4 ledgers, payroll records, and any other Docum ent or record that relates to the

5 business practices or tinanccs of the Receivership Detkndants, including

6 eleclronically-stored information (such as electronic mail and instant messagesl;

7 and

8 U. Coopcrate with reasonable requests for infonnation or assistance from any state or

9 federal law enforcement agency.

l 0 X.

1 1 TRANSFER OF RECEIVERSH IP PRO PERTY TO RECEIVER

12 IT IS FURTHER OR DERED that Defendants and any other Person with possession,

13 custody or control of property of or records relating to the Receivership Defkndants shall, upon

14 notice of this Order by personal service or otherwise, immediately notify the Temporary Receiver

15 of, and, upon receiving a request from the Temporal'y Receiver, imm ediately transfer or deliver to

16 the Tem porary Receiver possession, custody, and control of, the following:

17 A. a1l assets ofthe Receivership Defendants;

1 8 B. a1l docum ents ofthe Receivership Defendants, including, but not limited to, books

1 9 and records of accountss all financial and accounting records, balance sheets,

20 income statements, bank records (including monthly statements, canceled checks,

2 1 records of wire transfers, and check registers), client lists, title documents, and

22 other papers;

23 C. all com puters, m obile phones, and other devices and data in whatever form used to

24 conduct the business of the Receivership Defendants;

25 D. a11 assets belonging to other Persons whose interests are now under the direction,

26 possession, custody, or control of, the Receivership Defendants;
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1 E. all keys, codes, and passwords necessary to gain or to secttre access to any assets or

2 docum ents of the Receivership Defendants, including, but not limited to, access to

3 their business prem ises, m eans of comm unication, accounts, computer system s, or

4 other property; and

5 F. all information and documentation necessary to access and modify the content on

6 any web page or website that Receivership Defendants own and control, operate, or

7 host, in whole or in part.

8 Provided that in the event that any Person fails to deliver or transfer any asset or othenvise

9 fails to comply with any provision of this Section, the Temporary Receiver may tile ex parte an

10 Aftidavit of Non-compliance regarding the failure. Upon Gling ofthe Affidavit, the Court may

1 1 authorize, without additional process or demand, W rits of Possession or Sequestration or other

12 equitable writs requested by the Temporary Receiver. The writs shall authorize and direct the

1 3 United States M arshal or any sheriff or deputy sheriff of any county, or any other fkderal or state

14 Iaw ellforcement otïicer, to seize the asset, document, or other item covered by this Section and to

1 5 deliver it to the 'l'em porary Receiver.

1 6 XI.

1 7 PROVISION OF INFORM ATION TO TEM PORARY RECEIVER

1 8 IT IS FURTHER O RDERED that Defendants shall provide to the Tem porary Receiver,

19 imm ediatcly upon request, the following:

20 A. a list ot- all assets Ctnd property, including accounts, of the Receivership Defendants

21 that are held in any nam e other than the nam e of a Receivership Del-endant, or by

22 any Person other than a Receivership Defendant', and

23 B. a list of all agents, em ployees, officers, servants or those persons in active concert

24 and participation with the Defendants who have been associated or done business

25 with the Receivership Defendants since 2006.

26 ///
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1 )(11.

2 COOPERATION W ITH TH E TEM PORARY RECEIVER

3 IT IS FURTH ER ORDERED that Defendants, their Representatives, and al1 other

4 Persons who receive notice ofthis Order by personal service or othem ise, shall fully cooperate

5 with CLrld assist the Temporary Receiver in taking and maintaining possession, custody, or control
1

6 t of the assets ofthe Receivership Detkndants. This cooperation and assistance shall include, but(

7 not be limited to: (a) providing infonnation to the Temporary Receiver that the Temporal'y

8 Receiver deem s necessary in order to exercise the authority and discharge the responsibilities of

9 the Temporary Receiver under this Order', (b) providing any password required to access any

1 0 computer. electronic file, or telephonic data in any medium; (c) providing the 'Femporary Receiver

1 1 all inlbrmation and documentation necessary to access and modify the content on any web page or

12 website that the Receivership Defendants or any oftheir successors or assigns, in whole or in parts

1 3 ow'n and controls operate, or hosto' (d) advising al1 Persons who owe money to the Receivership

14 Delkndants that a11 debts should be paid directly to the Temporarjr Receiver; and (e) transferring

l 5 funds at the Temporal'y Receiver's direction and producing records related t() the assets and sales

1 6 of the Receivership Defendants. The Persons obligated to cooperate with the Temporary Receiver

1 7 under this provision include, but are not lim ited to, Financial Institutions, broker-dealers, savings

1 8 and loans, escrow agents, casinos or online casino gaming services, title companies, com modity

1 9 trading companies, precious metals dealers, and depositories of any kind; third-party billing

20 agents, including but not limited to Payment Processors and independent sales organizations; and

2 1 telecommunications companies, including all common carriers, that have transacted business with

22 the Receivership Defendants since 2006.

23 XIII.

24 IN' TERFERENCE W ITH THE TEM PO M RY RECEIVER

25 IT IS FURTHER ORDERED that Defendants and their Representatives, w'hether acting

26 directly or through any corporation, partnership, lim ited liability com pany, subsidiary, branch,
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1 division, sole proprietorship, or other entity, and aIl other persons are hereby prelim inarily

2 restrained and enjoined from directly or indirectly:

3 A. interfering with the Temporaly Receiver managing, or taking custody, control, or

4 possession of. the assets or documents suhject to this Receivership',

5 B. transacting any of the business ofthe Receivership Defendants;

6 C. transfening, receiving, altering, selling, encum bering, pledging, assigning,

7 Iiquidatings or othelavise disposing ofany assets owncd, controlled, or in the

8 possession or custody of, or in which an interest is held or claim ed by, the

9 j Receivership Defendants, or the 1 emporary Receiver,

10 D. refusing to cooperate with the Temporary Receiver or the -l'em porary Receiver's

1 1 duly authorized agents in the exercisc of their duties or authority under any order of

1 2 this Court; and

l 3 Fô. failing to provide the Tem poral'y Receiver a1l information and documentation

1 4 necessal'y to access and modify the content on any web page or website that the

1 5 Receivership Defendants, or any of their successors or assigns
, in whole or in part,

1 6 own and control, operate, or host.

1 7 XIV.

l 8 STAY OF ACTIO NS AGAINST RECEIVERSH IP DEFENDANTS

19 IT IS FURTH ER O RDERED that, except by leave of this Court, during pendency of the

20 receivership ordered herein, Defendants and their Representatives, whether acting directly or

21 through any corporation, partnership, limited liability com pany, subsidiary, branch, division, sole

22 .: propriztorship, or other entity, and a1l investors, creditors, stockholders, lessors, custom ers and

23 other Persons seeking to establish or enforce any claim, right, or interest against or on behalf of

24 any Receivership Defendant, and al1 others acting for or on behalf of such Persons
, are hereby

25 enjoined from taking adion that would interfere with the exclusive jurisdiction of this Court over

26 the Assets or Documents of the Receivership Defendants, including, but not lim ited to:
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1 A . petitioning, or assisting in the tiling of a petition, that would cause any Com orate

2 Defendant to be placed in banknlptcy;

3 B. commencing, prosecuting, or continuing ajudicial, administrative, or other action

4 or proceeding against any Receivership Defendant, including the issuance or

5 employment of process against any Receivership Defendant. except that such

6 actions m ay be comm enced if necessary to toll any applicable statute of limitations',

7 C. filing or entbrcing any Iien or attachment on any asset of any Receivership

8 Defendant, taking or attem pting to take possession, custody, or control of any asset

9 of any Receivership Defendant; or attempting to tbreclose, fortkit, alter, or

10 term inate any interest in any asset of any Receivership Defendant, whether such

l 1 acts are part ofajudicial proceeding, are acts of self-help, or othem ise',

1 2 D. initialing any other process or proceeding that would interfere with the Temporary

l 3 Receiver m anaging or taking custody, control, or possession of, the assets or

l 4 documents subjecl to this Receivership. Provided that this Order does not stay: (i)

l 5 the commencement or continuation ofa criminal action or proceeding', (ii) the

1 6 com mencement or continuation of an action or proceeding by a governm ental unit

1 7 to enforce such governmental unit's police or regulatory power; or (iii) the

1 8 entbrcement ofa judgment, other than a money judgment, obtained in an action or

19 proceeding by a goverflm ental unit to enforce such governmental unit's police or

20 regulatol'y power.

21 XV.

22 COM PENSATIO N OF TEM PO M RY RECEIVER

23 IT IS FURTHER ORDERED that the Tem porary Receiver and a1l personnel hired by the

24 Temporm'y Receiver as herein aulhorized, including counsel to the Tem porary Receiver and

25 accountants, are entitled to reasonable compensation tbr the perfonnance of duties pursuant to this

i26 O
rder and for the cost of actual out-of-pocket expenses incurred by them, from the assets now held
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1 by, in the possession or control of, or which may be received by, the Receivership Defendants.

2 The 'l'emporary Receiver shall file with the Court and serve on the parties periodic requests for the

3 payment of such reasonable compensation. with the first such request filed no more than sixty (60)

4 days after the date of entl'y of this Order. The Temporary Receiver shall not increase the hourly

5 rates used as the bases for such fee applications without prior approval of the Court.

6 XVI.

7 TEM POR ARY RECEIVER'S BOND

8 IT IS FURTH ER ORDERED that the Temporaly Receiver shall file with the Clerk of

9 this Court a bond in the sum of $ 10,000 with sureties to be approved by the Court
, conditioned

1 0 that the Temporary Receiver will well and truly perform the duties of the oflice and abide by and

1 1 perfoym all acts the Court directs. 28 I.J.S.C. j, 754.

12 XVIl.

1 3 DISTRIBUTION OF O RDER BY DEFENDANTS

14 IT IS FURTHER ORDERED that Defendants shall immediately provide a copy of the

1 5 Order to each M arketing Affiliate, sales entity, successor, assign, mem ber, ot-ficera director,

1 6 employee, agent, independent contractor, client company, marketing partner, servant
, attorney,

1 7 spouse, subsidiarj,, division, and Representative of any Defendant, and to each Payment Processor,

18 independem sales organization, and Financial lnstitution with which the Corporate Defendants or

1 9 lndividual Defendant Jeremy Johnson have conducted business, and shall, within ten (10) days

20 from the dale of entry of this Order, provide the FTC with a sworn statement that Defendants have

2 1 complied with provision of the Order, which statement shall include the names and addresses of

22 each stxh Person who reeeived a copy of this Order. Furthermore, Corporate Defendants and

23 lndividual Detkndant Jeremy Johnson shall not take any action that would encourage officers,

24 agents, members, directors, em ployees, salespersons, independent contractors, attorneys,

25 subsidialies. affiliates, successors, assigns, or other Persons or entities in active concert or

26 participation with them to disregard this Order or believe that they are not bound by its provisions.
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1 )(AJIII.

2 SERVICE BY FACSIM ILE AND EM AIL AUTH ORIZED

3 IT IS FURTHER O RDERED that copies of this Order m ay be selwed by any means,

4 inclutling fhcsimile transm ission and em ail, upon any Financial lnstitution, Payment Processor, or

5 other Person that m ay have possession, custody, or control of any docum ents or assets of any

6 Corptlrate Ilefendants or lndividual Defendant Jeremy Johnson Defendant, or that may othem ise

7 be subject to any provision of this Order. Selwice upon any branch or oftice of any Financial

8 Instittltion shall effect service upon the entire Financial lnstitution.

9 XIX.

10 SERVICE UPO N PLAINTIFF

l 1 IT IS FURTHER ORDERED that the Corporate Defendantss Individual Defendant

12 Jeremy Johnson, and al1 other interested Persons shall serve a1l pleadings, memoranda,

13 correspondence, affidavits, declarations, or other documents related to this Order by ECF, E-mail,

14 facsinlile transmission to (202) 326-3395, by hand delivery, or by overnight shipment through a

) 5 third-party commercial canier to the oftices of the Federal Trade Comm ission, at 600

1 6 Pelm sylvania Avenue, N W , Roorn 11-286, W ashington, DC 20580, and addressed to the attention

1 7 ofcollot Guerard. unless the parlies agree to an alternate means of selwice.

1 8 XX.

1 9 EXPEDITED DISCOVERY

20 IT IS FURTHER ORDERED that, pursumlt to Federal Rules of Civil Procedure Rules

21 30(a). 3 l (a), 33(a), 34(a). and 45, the Commission and the Temporary Receiver are granted leave,

22 at any tim e after entry of tbis Order:

23 A. to take the deposition (including depositions upon written notice), on fbrty-eight

24 (48) hours' notice, of any Person, whether or not a party, for the purpose of

25 discovering the nature, location, status, and extent of the assets of the Receivership

26 Defendants and the nature and location of documents reflecting the business
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1 transactions of Defendants. The lim itations and conditions set forth in Fed. R. Civ.

2 P. 30(a)(2)(A)(ii) and 31(a)(2)(A)(ii) regarding subsequent depositions of an

3 individual shall not apply to depositions taken pursuant to this Paragraph
. Any

4 such depositions taken purstlant to this Paragraph shall not be counted toward the

5 ten-deposition limit set forth in Fed. R. Civ. P.30(a)(2)(A)and 3 1(a)(2)(A)',

6 B. to demand the production of documents
, on seventy-two (72) hours- notice, from

7 any Person
, whether or not a party, relating to the nature, location, statuss or extent

8 of tbe assets of the Reeeiversbip Defendants
, and the location of documents

9 reflecting the business transactions ef Defendants; provideti however
, that twenty

10 four (24) hours' notice shall be sufticient for the production ofany such documents

1 1 that are m aintained or stored as electronically-stored inform ation'
,

1 2 C. to dem and li'om any party
, on seventy-two (72) hours' notice, responses to up to

i 3 fif-teen (1 5) interrogatories (including a1l discrete subparts that require answers),
1 4 relating to the nature, locations status, or extent of the assets ofthe Receivership

1 5 Detkndants, and the location ofdocum ents reflecting the business transactions of

1 6 Defendants. Any such interrogatories taken pursuant to this Paragraph shall not

1 7 count toward the limit of twenty-tive interrogatories (including a1l discrete

1 8 subpalls) set forth in Fed. R. Civ. P. 33(a)(1)',

19 D. selwice of a discovery request upon a Person
, whether a party or nonparty, taken

20 pursuant to this Paragraph
, shall be sufficient ifmade by facsimile or by overnight

2 1 delivery; such serxice may instead be effectuated by alternate means as agreed upon

22 by the FTC or the Temporary Receiver and the person to whom the discovery

23 request is m ade; and

24 E . service by a Person, whether a party or nonparty, of a response to a discovely

25 request issued pursuant to this Paragraph shall be made by facsimile or overnight

26 delively; such service may înstead be effectuated by alternate means as agreed upon
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l by the FTC or the Temporary Receiver and the person to whom the discovely

2 request is m ade.

3 XXI.

4 ORDER TO SHO W  CAUSE REG ARDING PRELIM INARY INJUNCTIO N

5 IT IS FURTHER ORDERED that each Defendant shall appear before this Court on the

6 25th day of January, 201 1, at 1:30 p-m . at the Lloyd D. George United States Courthouse,

7 United States District Court for Nevada, 333 Las Vegas Blvd. S., Las Vegas, Nevada, 89101,

8 Courtroom 6C, to show cause, ifany, why this Court should not enter a prelîminary injunction,

9 pending final ruling on the Complaint, against said Defendants enjoining them from further

1 0 violalions of Section 5(a) of the F'I-C Act, 15 U.S.C. j 45(a), and the TSR, l 6 C.F.R. Part 310,

1 1 contilluing the freeze ofthe Com orate Defendants' and Jeremy Johnson's Assetss permanently

1 2 contilluing the Receivership, and im posing such additional relief as m ay be appropriate.

1 3 XXII.

14 RETENTION OF JURISDICTION

l 5 IT IS FURTHER ORDERED that this Court shall retain jurisdietion of this matter for al1

1 6 purposes.
1

1 7

l 8 SO O RDERED, this 1.3th day of January, at 5:00 p.m ., Pacitic Daylight Time.

l 9

20 K ent J. Daws
United States Disfrict Judge

2 1

22

23

24

25

26

) 72 28A(

(Rev. 8/s2)
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FEDERAL TRADE COM M ISSION

FINANCIAL STATEM ENT OF INDIVIDUAL DEFENDANT

lnstructions:

1 . Complete all items. Enter tiNone'' or 'tN/A'' (tthlot Applicable'') where appropriate. lf you cannot fully answer a
question, explain why.

2. ûtDcpendents'' include your live-in companion, dependent children, or any other person, whom you or your spouse
(or your children's other parent) claimed or could have claimed as a dependent fbr tax purposes at any time during
the past tive years.

3. 'tAssets-' and ''Liabilities'' include ALL assets and liabilities, located within the United States tar elsewhere,

whether heid individually orjointly.

4. Attach conlinuation pages as needed. On the fqnancial statement state next to the Item number that the ltem is
being continued. On the continuation pagcts), identify the Item numberts) being continued.

5. Type or print Iegibly.

6. Initial each page in the space providcd in the lower right corner.

7. Sign and dltte the compleled tinancial statement on the last page.

Penalty for False Information:

Federal law provides that any person may be imprisoned for not more than tive years, fined, or both, if such person:

( J ) tkin any malter within the jurisdiction of any department or agency of the United States knowingly and
willfully falsifies. conceals or covers up l)y any trick, scheme, or device a material fact, or makes any false,
fictitious o'' fraudulent statements or representations, or makes or uses any false writing or docurnent knowing the
same to colttain any false tictitiotls or t-raudulent statement or entry'' ( l 8 U.S.C. j 1 001 )'

(2) S'in any . . . statement under penalty of perjul'y as permitted under section 1 746 of title 28 United States Code,
willfully subscribes as true any material matter which he does not believe to be true'' (1 8 U.S.C. j 1 62 1 ); or

(3) t-in any (. . . statement under penalty of perjury as permitled under section I 746 of title 28, United States
Code) in any proceeding before or ancillary to any court or grand jury of the United States knowingly makes any
false material declaration or makes or uses any other information . . . knowing the same to contain any false
malerial declaration'' ( I 8 U.S.C. j l 623).

For a felony conviction under the provisions cited above, federal 1aw provides that the t'ine may be not more than the
greater of (i) $250,4)00 for an individual or $500 000 for a corporation, or (ii) if the felony results in pecuniary gain to any
person or pecuniar)' Ioss to any person other than the defendant, the greater of twice the gross gain or twice the gross loss.

1 8 U .S .C . j 3 57 l .
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BACKGROUND INFORM ATION

Item 1. Information About You

Your Full Name Social Security No.

Place of Birth Date of Birth Drivers License No.

Current Address From (Date)

Rent or Own? Telcphone No. Facsimile No.

E-Mail Address Internet Home Page

Previous Addresses for past five years:

Address Rent or Own? From/until

Address Rent or Own? Fromr ntil

ldentify any other namets) and/or social security numberls) you have used, and thc time periodts) during which they

were used

Item 2. Information About Your Spouse or Live-ln Companion

Spouse/companion's Name Social Security No.

Place of Birth Date of Birth

Identifà any other namets) and/or social security numberts) your spouse/companion has used and the time periodts)

during which they Nvere used

Address (if different from yours)

From (Date) Rent or Own? Telephone No.

Employer's Name and Address

Job Title Years in Present Job Annual Gross Salary/W ages $

Item 3. Information About Your Previous Spouse

Previous Spouse's Name & Address

Social Security No. Dale of Birth

Item 4. Contact lnformation

Page 2 Initials
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Name & Address ot- Nearest laiving Relative or Friend

Telephone No.

Item 5- Infbrmation About Dependents W ho Live W ith You

pName Date of Birth

Relationship Social Security No.

w'Name Date of Birth

Relationship Social Security No.

w'Name Date of Birth

Relationship Social Security No.

Item 6. lnformation About Dependents W ho I)o Not Live W ith You

eName & Address

Date of Birth Relationship Social Security No.

eName Address

Date of Birth Relationship Social Security No.

whlame & Address

Date of Birth Relalionship Social Security No.

Item 7. Em ployment lnform ation

Provide the followillg infonnation for this year-to-date and for each of the previous tive full years, for each company of
which l'ou were a dlrector, officer employee, agent, contractor, participant or consultant at any time during that pcriod.

Gtlncome'' includes but is not limited to any salary, commissionss draws consulting fees, loans, loan payments, dividends
royalties or other benetits for which you did not pay ((?.g., health insurance premiums, automobile lease or loan payments)
received by you or ftnyone else on your behalf.

>company Name & Address

Dates Employed: From (Month/Year) To (Month/Year)

Positions I-leld with Beginning and Ending Dates

Item 7. continued

Page 3 lnilials
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lncome Received: This year-to-date: $ : $

20 : $ : $

: $ : $

ecompany Name & Address

Dates Employed: I'rom (Month/Year) To (Month/Year)

Positions ëleld witp Beginning and Ending Datcs

lncome Received: This year-to-date: $ : $

20 : $ : $

: $ : $

wcompany Name & Address

Dates Employed: From (Month/Year) To (Month/Year)

Positions I-leld with Beginning and Ending Dates

lncome Received: I'his year-to-date: $ : $

20 : $ : $

: $ : $

ltem 8. Pending Lawsuits Filed by You or Your Spouse

List aIl pending Iau stlits that have been filed by you or your spouse in court or before an administrative agcncy. (List
lawsuits that resulted in final judgments or settlements in Items 1 6 and 25).

Opposing Party's Name & Address

Coull's Name & Address

Docket No. Relief Requested Nature of Lawsuit

Status

Item 9. Pending Lawsuits Filed Against You or Your Spouse

List alI pending lau suits that have been filed against you or your spouse in court or before an administrative agency. (List

Page 4 lnitials
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Iawsuits that resulted in tinal judgments or settlements in ltems 16 and 25).

Opposing Party's Name & Address

Court's Name & Address

Docket No. Relief Requested Nature of l-awsuit

Status

Item 10. Safe Deposit Boxes

List alI safe deposit boxes, located within the United States or elsewhere, held by you, your spouse, or any of your
dependcnts. or helc' by others for the benetqt ofyou, your spouse, or any of your dependents. ()n a separute page,
Jeyc'r/'??t? the c(?/?/t?n/.s ofeach llte?x.

Owner's Name Name & Address of Depositoor lnstitution Box No.

Item 11. Business Interests

List al1 businesses 1br which you, your spouse, or your dependents are an ofticer or director.

wBusiness' Name & Address

Business Format (tr g. , corporation) Description of Btlsiness

Positionts'p Held, and By Whom

wBusiness' Name & Address

Business Format (e.g., col-poration) Description of Business

Positionts) Held, and By Whom

wBusiness' Name &. Address

Business Format (e.g., corporation) Description of Business

Positionts) Held, and By Whom
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FINANCIAL INFORM ATION: ASSETS AND LIABILITIES

REM INDER: SiAssets'' and tiluiabilities'' include ALL assets and liabilities, Iocated within the United States or

elsewhere, whether held individually or jointly.

Item 12. Cash, Bank. and M oney M arket Accounts

List cash and all bank and money market accounts, including but not Iimited to, checking accounts, savings accounts, and
certitscates of deposit, hetd by you, your spouse, or your dependents, or beld by others for the benefit of you, your spouse,
or your dependents. 'Fhe term ttcash'' includes currency and uncashed checks.

Cash on Hand $ Cash I Ield For Your Benetit $

Name on Accoun: Name & Address of Financial Institution Account No. Current
Balance

$

$

$

$

$

$

Item 13. IJ.S. Government Securities

List a1l U.S. Govenlment securities, including but not limited to, savings bonds, treasury bills, and treasury notes, held by
you, your spouse, or your dependenls, or held by others for thc benefst of you, your spouse, or your dependents.

Name on Accot!!lt Tvpe of Oblization Securitv Amount Maturity Date

$

$

$

ltem 14. Publicly Traded Securities and Loans Secured by Them

Page 6 lnitials
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List all publicly traded securities. including but not limited to. stocks, stock options, registered and bearer bonds, state and
municipal bonds, alld mutual funds, hcld by you, your spouse, or your dependents, or held by others for the benefit of
you, your spouse, or your dependents.

wlssuer Type of Security No. of Units Owned

Name on Security . Current Fair Market Value $ Loants) Against Security $

Broker Housc, Address Broker Account No.

wlssuer Type of Security No. of Units Owned

Name on Security .. . ..- . Current Fair Market Value $ Loants) Against Security $

Broker House, Address Broker Account No.

Item 15. Other Business Interests

List al1 other busintrss interests, including but not limited to, non-public corporations, subchapter-s corporations, limited
Iiability corporatiolls ('tl-I .Cs''), general or Iimitcd partnership interests, joint ventures, sole proprietorships, and oil and
mineral leases, heltf by you, your spouse, or your dependents, or held by others for the benetit of you, your spouse, or
your dependents.

wBtlsiness Format Business' Name & Address

Ow n e rs h i p %

Owner (e.g., selfl spouse) - Current Fair Market Value $

wBusiness Format Business' Name & Address

Ownership %

Owner (e.g., sel fl spouse) Current Fair Market Value $

Item 16. M tpnetary Judgments or Settlements Owed to You, Your Spouse. or Your Dependents

List aIl monetary judgments or settlements owed to you, your spouse, or your dependents.

p'opposing Party's Name & Address

Court-s Name & Address Docket No.

Nature of Lawsuit Date of Judgment Amount $

wopposing Party's Name & Address

Court's Name & Address Docket No.

Nature of Lawsuit Date of Judgment Amount $
Item 17. Otker Amounts Owed to You, Your Spouse, or Your Dependents
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List a11 other amounts owed to you, your spouse, or your dependents.

Debtor's Name, Atidress, & Telephone No.

Original Amount Owed $ Current Amount Owed $ M onthly Payment $

Item 18. Life lnsurance Policies

l-ist all life insurance policies held by you, your spouse, or your dependents.

wlnsurance Compally's Name, Address & Telepllone No.) .- .- -. - - -.

lnsured Bencficiary Face Value $

Policy No. . l-oans Against Policy $ Surrender Value $

wlnsurance Compafly's Name, Address, & Telepllone No.

Insured Beneticiary Face Value $

Policy No. Loans Against Policy $ Surrender Value $

Item 19. Dererred Income Arrangements

List al! deferred income arrangements, including but not Iimited to, dcfcrred annuities, pensions plans, profit-sharing
plans, 40 1 (k) plans. IRAS, Keoghs, and other retirement accounts, held by you, your spouse, or your dependents, or held
by others for the benetit of you, your spouse, or your dependents.

e'Name on Account Type of Plan Date Established

Trustee or Administrator's Name, Address & Telephone No.

Account No. Surrender Value $

eName on Account Type of Plan Date Established

Trustee or Administrator's Name, Address & Telephone No.

Accounl No. Surrender Value $

Item 20. Personal Property

List all personal propcrty, by category, whether held for personal use or fbr investment, including but not limited to,
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Case 2:10-cv-02203-RLH -GWF   Document 44    Filed 01/13/11   Page 38 of 68



Case 2: 10-cv-022O3-RLH -GW F Document 17-3 *SEALED* Filed 01/12/1 1 Palle 38 of 65

furniture and household goods of value colnputer equipment, electronics. coins stamps, artwork, gemstones, jewelry,
bullion other collefztibles copyrights, patents, and other intellectual property, held by you, your spouse, or your
dependents, or held by others for the benetit of you, your spouse, or your dependents.

Propertv C'ateuory Name of Owner Propert!r Location Acquisition Current
(e.:.. artwork. iewelrv) Cost Value

' $; $

$ $

$ $

$ $

$ $

$ $

Item 21. Cars, Trucks, M otorcycles, Boats. Airplanes, and Other Vehicles

List al1 cars trucks. motorcycles, boats, airplanes, and other vehicles owned or operated by you, your spouse, or your
dependents- or held by others for the bcnefit of you your spouse, or your dependents.

wvehicle Type M ake M odel Year

Registered Owner-s Name Registration State & No.

Address of Vehicle's Location

Purchase Price b; Current Value $ Account/lwoan No.

Lender's Name and Address

Original l-oan Amount $ Current Loan Balance $ M onthly Payment $

wvehicle Type M ake Model Year

Registered Owner's Name Registralion State & No.

Address of Vehicle's Location

Purchase Price $ Current Value $ Account/l-oan No.

L.ender's Nalne and Address

Original l-oan Amcunt $ Current Loan Balance $ Monthly Payment $

ltem 2 1. Continue.tl

wvehicle Type M ake M odel Year
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Registered Owner's Name Registration State & No.

Address ofvehicle's Location

Purchase Price $ Current Value $ Accounbtoan No.

Lender's Name and Address

Original l-oan Amount $ Current Loan Balance $ Monthly Payment $

Item 22. Real Property

List a1l real estate held by you, your spouse. or your dependents, or held by others for the benefit of you, your spouse, or
your dependents.

e'Fype of Property Property's l-ocation

Namels) on Title arld Ownership Percentages

Acquisition Date Purchase Price $ Current Value $

Basis of Valuation Loan or Account No.

Lender's Name and Address

Current Balance Or First Mortgage $ Monthly Payment $

Other Loants) (describe) Current Balance $

Monthly Payment $ Rental Unit'? M onthly Rcnt Received $

w'Fype of Property Property's Location

Namels) on Titlc and Ownership Percentages

Acquisition Date Purchase Price $ Current Value $

Basis of Valuation Loan or Account No.

Lender's Name and Addrcss

Current Balance On First M ortgage $ Monthly Payment $

Other Loants) (describe) Current Balance $

Monthly Payment $ Rental Unit? Monthly Rent Received $

Item 23. Credit Cards

List each credit card held by you, your spouse, or your dependents. Also list any other credit cards that you, your spouse.
or your dependents use.
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Name of Credit Card (e.a.. Visa. Account No. Namets) on Current M inimum
Mastercard. Department Store Account Balance M onthlv Pavment

$ $

$ $

$ $

$ $

$ $

$ $

Item 24. Taxes Payable

List alI taxes, such as income taxes or real estate taxes, owed by you, your spouse, or your dependants.

'I'vae of Tax Amount Owed Year Incurred

$ - -

$

$

$

ltem 25. Judgments or Settlements Owed

List alI judgments t)r settlements owed by you, your spouse, or your dependents.

Opposing Party>s Nalne & Address

Court-s Name & Address Docket No.

Nature of I-awsuit Date Amount $
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Item 26. Other Loans and Liabilities

List alI other Ioans or liabilities in your, your spouse's. or your dependents' names.

whiame & Address of Lender/creditor

Nature of Liability Namets) on Liability

Date of Liability 
- -  Amounl Borrowed $ Current Balance $

Payment Amount $ Frequency of Payment

e'Name & Address of Lender/creditor

Nature of Liability Namets) on Liability

Date of Liability Amount Borrowed $ Current Balance $

Payment Amount $ Frequency of- Payment

OTHER FINANCIAL INFORM ATION

Item 27. Ta: Returns

List a1l federal tax returns that were filed during the last three years by or on behalf of you, your spouse. ()r your
dependents. Prtlv'it1e a ccw

.p (/f'each uîf'.grlcl tax rc/t/rr/ that wt-o' jlled during the Iasl three years.

Tax Year Namels) on Return Refund Expected

$

$

$

Item 28. Applications for Credit

List alI applications for bank loans or other extensions of credit that you, your spouse, or your dependents have submitted
within 1he last two years. Provide a copy ofeach application, including aII altachments.

Namets) on Application Name & Address of Lender

ltem 29. Trllsts and Escrows
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List a11 funds or otlher assets that are being held in trust or escrow by any person or entity for you, your spouse, or your
dependents. Also l ist al1 funds or other assets that are being held in trust or escrow by you, your spouse, or your
dependents. for any person or entily. Provide copies qfall execuled frrf-s'/ documents.

Trtlstee or Escrow Aeent's Date Grantor Beneficiaries Present Market
Name & Address Established Valtle of Assets

$

$

$

$

$

ltem 30. Transfers of Assets

List each person to whom you have transferred, in the aggregate, more than $2,500 in funds or other assets during the
previotls three years by loan gift sale, or other transtkr. For each such person, state 1he total amount transferred during
that period.

Transferee's Name. Address. & Relationship Prooertv Aecreeate Transfer Tvne of Transfer
Transferred Value Date (e.k,.. Loan. Gift)

$

$

$

$

$

$

$
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SUM M ARY FINANCIAL SCHEDULES

Item J1. Combined Balance Sheet for You. Your Spouse, and Your Dependents

ASSETS LIABILI'I-IES

Cash on Hand Credit Cards
(ltem 1 2) $ (Item 23) $

Cash in Financial lnstittltions M otor Vehicles - Liens
(Item 1 2) $ (ltem 2 l ) S
U.S. Government Securities Real Property - Encumbrances
(ltem 1 3) $ (lteln 22) $

Publicly l'raded Securities I-oans Against Publicly Traded Securities
(Item 1 4) $ (ltem l 4) $

Other Business Interests Taxes Payable
(Item ! 5) $ (Item 24) $
Judgments or Setllements Owed Judgments or Settlcments Owed
to You (Item 1 6) $ (ltem 25) $

Other Amounts Owed t() You Other Loans and Liabilities
(ltem l 7) $ (ltem 26) $
Surrender Value ()f Life Insurance
(ltem l 8) $ Other Liabilities (ltemize)

Deferred lncolne Arrangements
( I tem l 9) $ $

Personal Propcrty
(Item 20) $ $

M otor Vehicles
(Item 2 l ) $ $

Real Property
(1 tem 22) $ $

Other Assetâ (Itemize) $

$ $

$ $

$ $

$ $

Total Assets $ Total Liabilities $
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ltem .J2. Combined Average M onthly Income and Expenses for You, Your Spouse, and Your Dependents for
the Last 6 M onths

Provide the average monthly income and expenses for you, your spouse, and your dependents for the Iast 6 months. Do
not include credit card payments separately', rather, include credit card expenditures in the appropriate categories.

INCOM I! EXPENSES

Salary - Aher Taxes $ Mortgage Payments for Residencets) $

Fees, Commissiolls. and Royalties $ Property 'Faxes for Residencets) $

Rental Property Expenses, Including
lnterest $ Mortgage Payments, Taxes, and lnsurance $

Car or Other Vehicle Lease or Loan
Dividends and Capital (lains $ Payments $

Gross Rental l ncolne $ Food Expenses $

Protits from Sole Proprietorships $ Clolhing Expenses $

Distributitlns fronl Partnerships,
S-corporations, and 1-l-Cs $ Utilities $

Distributions fronl Trusls and
Estates $ M edical Expenses, Including Insurance $

Distributions fron'l Deferred
lncome Arrangemenls $ Other lnsurance Premiums $

Social Security Payments $ Other Trartsportation Expenses $

Alimllny/child SL pport Received $ Other ilousehold Expenses $

Gambling lncome $ Other Expenses (Itemize)

Other lncomç (ltemize) $

$ $

$ $

$ $

Total lncome $ Total Expenses $
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ATTACHM ENTS

ltem 33. Documents Attached to this Financial Statement

List a1I documents that are being submitted with this ti nancial statement.

ltem No. Document Descriotion of Document
Relates To

I am submitting this flnancial statement with the understanding that it may affect action by thc Federal Trade
Commission or a ft,deral court. I have used my best efforts to obtain the int-ormation requested in this statement. The
responses I have provided to the items above are true and contain aI1 the requested facts and information of which I have
notice or knowledge. I have provided all requested documents in my custody possession or control. 1 know of the
penalties for false statements under l 8 U.S.C. j 1 00 l , l 8 U.S.C. j 162 l , and 1 8 U.S.C. j 1 623 (five years imprisonment
and/or tines). I certitly under pellalty of perjury under the laws of the United Statcs that the foregoing is true and correct.

Executed on:

(Date) Signature
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FEDERAL TRADE COM M ISSION

FINANCIAL STATEM ENT OF CORPORATE DEFENDANT

Instructions:

1 . Complete ::11 items. Enter tiNone'' or ''N/A'' (%$Not Applicable'') where appropriate. If you cannot fully answer a
questiony explain why.

2. ln complcting this tinancial statement Sèthe corporation'' refers not only to this corporation but also to each of its
predecessors that are not named defendants in this action.

3. W hen an llem asks for information about assets or liabilities %theld by the corporation,'' include ALl.. such assets
and Iiabilities, located within the United States or elsewheres hcld by the corporation or held by others for the
benelit of 1he comoration.

4. Attach continuatlon pages as needed. On the financial statemcnt, state next to the Item number that the Item is
being contlnued. On the continuation pagets), identify the Item number being continued.

5. Type or prlnt legibly.

6. An officer of the corporation must sign and date the completed financial statement on the last page and initial
each page In the space provided in the lower right corner.

PenaltY for False Inform ation:

Federal Iaw provides that any person may be imprisoned for not more than live years fined or both if such person:

( l ) t*in ltny matter within the jurisdiction of any department or agency of the United States knowingly artd
willfully falsifies, conceals or covers up by any trick, scheme or device a material fact, or makes any false,
tictitious or fraudulent statements or representations, or makes or uses any false writing or document knowing the
same to colltain any false fictitious or fraudulent statement or entry'' ( l 8 U.S.C. j l 001 )'

(2) ttin any . . . stlltement under penalty of perjury as permitted under section 1 746 of title 28, United States Code,
willfully sttbscribes as true any material matter which he does not believe to be true'' (1 8 U.S.C. j l62 1 ); or

(3) ttin any (. . . statement under pcnalty ()f perjur.y as permitted under section l 746 of title 28, United States
Code) in arty proceeding before or ancillaor to any coul't or grand jury of the United States knowingly makes any
false material declaration or makes or uses any other infonnation . . . knowing the same to contaln any false
matcrial declaration.'' ( l 8 U.S.C. j 1 623)

For a felony conviction under the provisions cited above, federal Iaw provides that the tine may be not more than the
greater of (i) $250,()00 for an individual or $500,000 for a corporation, or (ii) if the felony results in pecuniary gain to any
person or pccuniao' loss to any person other than the defendant, the greater of twice the gross gain or twice the gross Ioss

.

1 8 U .S . C. j 3 5 7 1 .
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BACKGROUND INFORM ATION

Item 1. General Information

Corporation's Full Name

Primary Business Address From (Date)

Telephone No. Fax No.

E-M ail Address lnternet Home Page

AIl other ctlrrent acldresses & previous addresses for past tive years, including post office boxes and mail drops:

Address From/until

Address Frorn/until

Address Frorn/until

AlI predecessor colnpanifzs for past tive years:

y'Name & Address

Form (C Cop., LLC. Sole Proprietorship, etc.)

Frorn/until

wName & Address

Form (C C()rp., LLC. Sole Proprietorship, etc.)

Frorn/until

wNam e & Addrcss

Form (C Corp., LLC, Sole Proprietorship, ctc.)

From/until

Item 2. Legal Information

Federal Taxpayer Il3 No. State & Date of lncorporation

Type of Corporation for the Purposes of Tax Reporting (C, S, 50 l C3):

State Tax ID No. State Prolit or Not For Profit

Corporation's Present Status: Active lnactive Dissolved
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lf Dissolved: Date dissolved By W hom

Reasons

Fiscal Year-End (h1o,/Day) Comoration's Business Activities

ltem 3. Registered Agent

Name of Registered Agent

Address Telephone N().

Item 4. Principal Stockholders

List all persons antl entities that own at Ieast 50z$ of the corporation's stock.

Name & Address Type of Stock % Owned
(Votinc, Non-
Voting)

Item 5. Board M em bers

List aI1 members ol-the corporation's Board of Directors.

whlame & Address % Owned

Term tFromfuntill Remuneration

wName & Address tyo Owned

Term tFrom/untill Remuneration

*'Name & Address % Owned

Term (Frorri/until) Remuneration

wName & Address % Owned

Page 3 Corporate Financial Statement Initials
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Item 6. Ofricers

List alI of the corlxlration 's officers, including defacto officers (individuals with significant management responsibility
whose titles do not reflect they are an officer). Please provide aI1 employment contracts for the ofticers or note if none
exist.

*'Name & Address % Owned

Title and Duties

Amount of Time dcvoted to Official Corporate Activities (e.g. Full-Time, Part--l-ime)

wName & Address % Owned

Title and Duties

Amount of Time devoted to Ofticial Corporate Activities (e.g. Full-l-ime, Part--fime)

wName & Address % Owned

Title and Illuties

Amount of Time devoted to Oflicial Corporate Activities (e.g. Full--rime, Part--rime)

eName & Address OA Owned

Title and Duties

Amount of Time devoted to Official Corporate Activities (e.g. Full--rimc, Part--rime)

w'Name & Address % Owned

Title and Duties

Amount of Time devoted to Official Comorate Activities (e.g. Full-l-ime, Part--rime)

wName & Address % Owned

Title and Duties

Amount of Time dkrvoted to Ofticial Comorate Activities (e.g. Full--rime, Part--l-ime)

Item  7. Businesses Related to the Corporation

List a1l corporations, partnerships, and other business entities in which this corporation has an ownership interest or an
interest providing for the sharing of income or profits. Please attach aIl documents detailing such agreements or
describing the duties or rights of the Corporation and/or related business entity.
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Case 2:10-cv-02203-RLH -GWF   Document 44    Filed 01/13/11   Page 51 of 68



Case 2:10-()v-O2:?O3-RLH -GW F Dllcument 17-3 ASEALED' Filed 01/12/1 1 Page 50 of 65

Name & Addrej.j Business Activitieï % Owned

State which of these businesses, if any, has ever transacted business with the corporation

Item 8. Businesses Related to lndividuals (e.g., Stockholders, Board Members, Officers)

List all corporations, partnerships. and other business entities in which the corporation's principal stockholders board
members, or oflicers (i.c.- the individuals listed in ltems 4 - 6 above) have an ownership interest or an interest providing
for the sharing of income or prolits (without an ownership interest). Please attach all documents detailing the income or
protit-sharing interest.

lndividual's Naml Business Name & Address Business Activitiel % Owned
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State which of these businesses, if any, have ever transacted business with the corporation

Item 9. Related Individuals

List alI related indi viduals with whom the corporation has had any business transactions during the three previous liscal
years and current tiscal year-to-date. A 'irelated individual*' is a spouse, sibling, parent, child, nephew, niece, in-law, etc.,
of the principal stockholders. board members, and officers (i.e., the individuals listed in Items 4 - 6 above).

Name and Address Relationship Business Activities

Item 10. O utside Accountants

List alI outside acclluntants retained by the corporation during the three previous fiscal years and current fiscal year-to-
date. Provide all eTlgagement letters for alI retained accounting firms or personnel.

Name Firm Name Address CPA/PA?
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ltem 11. Corporation's Recordkeeping

List alI individuals within the corporation with responsibility for keeping the corporation's tinancial books and records
during the three prcvious fiscal years and curren! liscal year-to-date.

w'Name W ork Address

Work Telephone humber Positionts) Held

D uties

wName W ork Address

W ork Telephone Nulnber Positionts) Held

Duties

'Name W ork Address

W ork Telephone Number Positionts) Held

D uties

Item 12. Attorneys

List al1 attorneys retained by the corporation during the three previous Gscal years and current tiscal year-to-date
including outside llsw f117'f1 and law Grm employees.

Attorney N am.t Firln Name Address

Item 13. Pending Lawsuits Filed by the Corporation

List al1 pending lawsuits that have been filed by the corporation in court or before an administrative agency. (List
lawsuits that resulted in tinal judgments or settlements in favor of the corporation in ltem 25).

wName or Style of Lawsuit

Opposing Party's Name & Address
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Court's Name & Address

Docket No. Nature of Lawsuit

Relief Requested (lAollar Amount Requested, lnjunctive Relief, etc.)

Status

wNarrle or Style of Lawsuit

Opposing Party-s Nalne & Address

f -, ourt ' s Name & Addre ss

Docket No. Nature of Lawsuit

Relief Requested (I7ollar Amount Requested, Injtlrlctive Relief, etc.)

Status

Item 14. Current Lawsuits Filed Against the Corporation

List aI1 pending lawsuits that have been filed against the coporation in court or before an administrative agency. (List
lawsuits that resulted in final judgments. settlements, or orders in ltems 26 - 27).

wName or Style of Lawsuit

Opposing Party's Name & Address

Court's Nalne & A ddress

Docket No. Nature of Lawsuit

Relief Requested (I7ollar Amount Requested. Injanctive Reliefs etc.)

Status

Item 15. Bankruptcy Inform ation

List all state insolvency and federal bankruptcy proceedings involving the corporation.

Ccuzzmencement Dllte Termination Date Docket No.

If State Coul-t: Court & County lf Federal Court: District
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Disposition

Item 1 6. Safe Deposit Boxes

List all safb deposit boxes, located within the United States or elsewhere, held by the corporation, or held by others for
the benefit of the corporation. On a separate pc/uge, describe the contents q/- each box and Iist aIl persons authorized to
access .îI?c'/z safe t'/tptayl'r boxes.

Owner's Name Name & Address of Depository lnstitution Box No.
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FINANCIAL INFORM ATION

REM INDER: W hen an ltem asks for inform ation about assets or liabilities isheld by the corporation,'' include
AIuL such assets and liabilitiess located within the United States or elsewhere, held by the corporation or held by
others for the benefit of the corporation.

Item 17. Ta: Returns

List aI1 federal and state corporate tax returns tiled for the Iast three complete tiscal years (FY 2007 through FY 2009).
Attach copies ofall returlts, including any tz/ncnfff?r./ returns.

Federal/ Tax Year Tax Due Tax Paid Tax Due Tax Paid Preparer's Name
State/Both Federal Federal Statc State

$ $ $ $

$ $ $ $

$ $ $ $

Item 18. Financial Statem ents

List a1l tinancial stêltements that were prcpared for the corporation's last three complete fiscal years and For the current
tiscal year-to-date. Attal'h copies t?,f aI1 statements. providing audited statements favailable, and include alI other
docunlents related t't? the Jull'f, including Jny acz'ountant '.% opinion letter w'ith rltp/fnî.

Year Balance Sheet Profit & Loss Statement Cash Flow Statement Chanjws in Owner's Equity Audited'?
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Item 19. Financial Sum m ary

For each of the Iast three complete tiscal years and for the current Gscal year-to-date for which the corporation has not
provided a profit arld Ioss statement in aecordance with Item 1 7 above provide the following summary financial
information.

Current Year-to-Date 1 Year Ago 2 Years AMo 3 Years Ajm

Gross Revenue $ $ $ $

Expenses $ $ $ $

Net Protit After Taxes $ $ $ $
U

Payables $

Receivables $

Item  20. Cash Bank, and M oney M arket Accounts5

List cash and al1 bank and money market accounts, including, but not limited to, checking accounts, savings accounts,
and certificates of tleposit, held by the corporation. The term k'cash'' includes currency and uncashed checks.

Cash on Hand $ C'.ash Held for the Comoration's Benetit $

Name & Addresî; of Financial Institution Signatorts) on Account A ccount No. Current
Balance

$

S

S

$

$

S

S
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ltem 2 1. Gtpvernment Obligations and Publicly Traded Securities

List aII U.S. Government obligations. including, but not Iimited to, savings bonds, treasury bills, or treasury notes, held
by the com oration. Also list al1 publicly traded securities, including but not limited to, stocks, stock options, registered
and bearer bonds, state and municipal bonds, and mutual funds, held by the corporation.

lssuer Type of Security/obligation

No. of Units Owned Current Fair Market Value $ M aturity Date

Issuer 'rype of Security/obligation

No. of Units Owned Current Fair M arket Value $ Maturity Date

Item 22. Amounts Owed to the Corporation

List all other amounts owed to the corporation, or one of the corporation's affiliated companies. lnclude in this list any
amounts the corporation expects lo receive, or become entitled to receive, within the next 1 8 months from Trusts, or any
other source. Attak'h all agreelnents evidencing the tenns of any Ioans.

p' Debtor's Namtl, Address. & Telephone No.

Original Arnount Owed $ Current Amount Owed $ M onthly Payment $

wllebtor's Names Address. & Telephone No.

Original Amount Owed $ Current Amount Owed $ Monthly Payment $

eDebtor's Name, Address. & Telephone No.

Original Amount Owed $ Current Amount Owed $ Monthly Payment $

Item 23. Real Estate

List all real estate, ineluding leaseholds in exkxss of Eve years, held by the eom oration. Furthermore, provide all
infonnation for any real property that the corporation rents, or offers to rent, to other persons or entities.

wl-ype of Property Property's Location

Namels) on Titlc artd Ownership Percentages

Current Value % Loan or Account No.

Lender's Name and Address

Current Balance Or1 First M ortgage $ M onthly Payment $

Other Loants) (describe) Current Balance $

M onthly Payment $ Rental Unit? M onthly Rent Received $
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w-rype of Property Property's Location

Namets) on Title and Ownership Percentages

Current Value $ Loan or Account No.

Lender's Name anll Address

Current Balance On First M ortgage $ M onthly Payment $

Other Loants) (describe) Current Balance $

Monthly Payment S Rental Unit? M onthly Rent Received $

w'l-ype of Property Property's Location

Narrlets) on Title and Owmership Percentages

Current Value $ Loan (3r Account No.

Lender's Name and Addresg

Current Balancc On First M ortgage $ M onthly Payment $

Other Loants) (describe) Current Balance $

Monthly Payment S Rental Unit? M onthly Rent Received $

Item 24. O ther Assets

List aI1 other property, by category, with an estimated value of $ 10,000 or more, held by the com oration. including, but
not Iimited to inventol'y machinery equipm ent furniture vehicles customer lists com putcr software patents and other
intellectual propeny. For a1I assets Iisted below please attach a1l documents evidencing the valuations Iisted includjng,
if the asset has beell appraised, the appraisal documents. Furthennore, if any of the asset listed below is insured, please
identify with whonk it is insured and at what value it is insured.

Property Categorv Propcrty Location ôcquisition Current
Cost Value

$ $

$ $

$ $

$ $
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$ $

$ $

$ $

$ $

$ $

ltem 25. Trusts and Escrows

List aII persons antl other entities holding funds or other assets that are in escrow or in trust fbr the corporation, including
amounts held in relierve by merchant banks or payment processors. Attach copies of all executed trust documents a1l
documents relating to the operalion of the Trusts, alI documents relating to transfers or other changes to the Trusts from
January 1 , 2006, to the present. and aI1 documents showing the valuation of the assets of the Trusts.

Trustee er Escrow Agent's Dcscription and Location of Assets Pzesent Market
Name & Address Value of Assets

$

$

$

$

$

$

$

ltem 26. M tpnetary Judgments and Settlements Owed To the Corporation

List al1 monetary jbdgments and settlements, recorded and unrecorded owed to the corporation.

wopposing Party's Name & Address

Court's Nalne & Address Docket No.

Nature of Lawsuit Date of Judgment Amount $

wopposing Party's Name & Address

Court's Name & Address Docket No.

Nature of Lawsuit Date of Judgment Amount $
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Item 27. M fpnetary Judgments and Settlements Owed By the Corporation

List all monetaryjudgments and settlements, recorded and unrecorded, owed by the comoration.

wopposing Party's Name & Address

Court's Name & Address Docket No.

Nature of Lawsuit Date Amount $

wopposing Party's Name & Address

Court's Nalne & Address Docket No.

Nature of Lawsuit Date of Judgment Amount $

wopposing Party's Name & Address

Court's Name & Address Docket No.

Nature of Lawsuit Date of Judgment Amount $

wopposing Party's Name & Address

Court's Nalne & Address Docket No.

Nature of Lawsuit Date of Judgment Amount $

O wpposing Party's Name & Address

Court's Name & Address Docket No.

Nature of Lawsuit Date of Judgment Amount $

Item 28. Government Orders and Settlem ents

List a1l existing orders and settlements between the com oration and any federal or state government entity.

wName of Agency Contact Person

Address Telephone No.

Agreement Date Nature of Agreement

wName of Agency Contact Person

Address Telephone No.

Agreement Date Nature of Agreement
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p'Name of Agency Contact Person

Address Telephone No.

Agreement Datc Nature of Agreement

Item 29. Credit or Debit Cards

List a11 of the corpttration's credit and debit cards and store charge accounts and the individuals authorized to use them.
Fer each credit or ctebit card, attach the last lwelve months of statements and any limitations on the use of such cards,
including any montltary restrictions.

Name of Credit Card or Store Names of Authorized Users and Positions lleld

Item 30. Compensation of Em ployees

List alI compensatian and other benefits received from the corporation by the five most highly compensated employees,
independent contractors, and consultants (othcr than those individuals listed in ltems 5 and 6 above), for the two previous
tiscal years and cufrent tiscal year-to-date. ttcompensation'' includes, but is not limited to, salaries, conunissions,
consulting fees, bonuses. dividends, distributions, royalties, pensions, and profit sharing plans. Vûother benefits'' include,
but are not Iimited Lo, loans, loan payments. rent, car payments, and the payment of any insurance policies covering
corporation emplol'ees, including. but not limited to, payment of premiums for errors and omissions policies, personal
liability policies, health illsurance policies, and llfe insurance policies, whether paid directly to the individuals, or paid to
others on their behltlf.

Compensation

Name/position Current Fiscal 1 Year AMo 2 Years Ajm Other
Year-to-Date Types of Benetits

1 . $ $ $

Duties

2. $ $ $

Duties

3. $ $ $

Duties
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4. $ $ $

Duties

5. $ $ $

Duties

Item 31. Compensatlon of Board M embers and Oflicers

List all compensation and other benetits received from the corporation by each person listed in ltems 5 and 6, for the
current tiscal year-to-date and the two previous tiscal years. çtcompensation'' includes, but is not limited to, salaries,
commissillns, consulting fees, dividends, distributionss royaltiess pensions, and protit sharing plans. 'çolher benelits''
include but are no: limited to Ioans loan payments, rent, car payments, and the payment of any insurance policies
covering Board Members including but not limited to payment of premiums for errors and ornissions policies personal
liability policies, health insurance policies, and life insurance policies, whether paid directly to the indikiduals, or paid to
others on their behalf..

Compensation

Name/position/l3uties Current l Year 2 Years Ajto Other
Fiscal Year- Ago Types ofBenefits

to-l-late

$ $ $

$ $ $

$ $ $

$ $ $

$ $ $

$ $ $

$ $ $

$ $ $

$ $ $
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Item 32. Transfers of Assets Including Cash and Property

List alI transfers of assets over $5,000 made by the corporation, other than in the ordinal'y course of business, during the
three previous fiscJrl years and current tiscal year-to-date, by loan, gift, sale, or other transfer.

Transferee's Name. Address. & Relationship Property AlmreMate Transfer Type of Transfer
Transferred Value Date (e.z.. Loanx Gift)

and Reason for
Transfer

$

$

$

$

$

$

$

$

$

$

$

$

$
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ltem 33. Documents Attached to the Financial Statement

List alI documents that are being submitted with the tinancial statement.

Item No. Documt!p.l Description of Document
Relates To

l am submitting this tinancial statement with the understanding that it may affect action by the Federal Trade
Cornm ission or a federal court. I have used zny best effons to obtain the inform ation requested in this statement. The
responses I have provided to the items above are true and contain aI1 the requestcd facts and information of which 1 have
notice Or knowledge. I have provided all requested documents in my custody, possession, or control. l know of the
penalties fbr l-alse statements under l 8 U.S.C. j 1 00 1 , 1 8 U.S.C. j 1 62 1 , and 18 U.S.C. j 1 623 (five years imprisonrnent
and/or tines). l cerrify under pcnalty of perjury under the laws of the United States that the foregoing is true and correct.

Executed on:

(Date) Signature

Corporate Position
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ATTACHM ENT C

CONSENT TO RELEASE O F FINANCIAL RECORDS

1- , do hereby direct any bank savings arld loan
. --. --. .----- ----- ----- .--. '

associatioll credit union depository institution tinance com pany, com mercial lending company,

credit card processor, credit card proccssing entity automated clearing house network transaction

processor, bank debit processing entity brokerage house escrow agent m oney market or mutual

fund, title company. commodity trading company, trustee or person that holds controls or

maintains custody of assets wherever located that are owned or controlled by me or at which l

have an account of any kind or at which a corporation or other entity has a bank account of any

kind upon which I am authorized to draw and its officers. employees and agents, to disclose a1I

informlttion and deliver copies of all documents of every nature in your possession or control

w'hich relate to the said accounts to any attorney of the Federal Trade Commission and to give

evidence rclevant thereto in the m atter of Federal Trade Colnmission v. Group &?7, Networks.

fl7c. , et aI. . Civ. No. , now pending in thc United States District Court for the

M iddle District of Florida, and this shall be irrevocable authority fbr so doing.

Th is direction is intended to apply to the laws of countries other than the United States of

A m erica n'h ich restrict or prohibit the disclosure of bank or other financial inform ation without the

consent of the holder of the account, and shall be construed as consent with respect thereto, and the

sam e shall apply to any of the accounts for which I may be a relevant principal.

Dated:

Esignature)

(Print Namej
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