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B 5 (Official Form 5) (12/07)

Leading Investments, Inc.

Last four digits of Social-Security or other Individual’s Tax-1.D. No./Complete EIN
(If more than one, state all.):

UNITED STATES BANKRUPTCY COURT
INVOLUNTARY
District of Nevada PETITION
IN RE (Name of Debtor — If Individual: Last, First, Middle) ALL OTHER NAMES used by debtor in the last 8 years

(Include married, maiden, and trade names.)

20-4013108
STREET ADDRESS OF DEBTOR (No. and street, city, state, and zip code) MAILING ADDRESS OF DEBTOR (If different from street address)
10789 West Twain Road 10789 West Twain Road
Las Vegas, Nevada 89135 Las Vegas, Nevada 89135
COUNTY OF RESIDENCE OR PRINCIPAL PLACE OF BUSINESS
Clark
ZIP CODE ZIP CODE
89135 89135

10789 West Twain Road, Las Vegas, Nevada 89135

LOCATION OF PRINCIPAL ASSETS OF BUSINESS DEBTOR \}If different from previously listed addresses)

CHAPTER OF BANKRUPTCY CODE UNDER WHICH PETITION IS FILED

¥ Chapter 7 O Chapter 11

INFORMATION REGARDING DEBTOR (Check applicable boxes)

Nature of Debts Type of Debtor
(Check one box.) (Form of Organization)

O Individual (Includes Joint Debtor)

Nature of Business
(Check one box.)
o Health Care Business

Petitioners believe: 7 Corporatifm (Includes LLC and LLP) [a] 1Slmtgjlg éss(jetll(};’.?; lE)?;Ba;e as defined in
O Debts are primarily consumer debts g gi;tneg:;pb ) the ab i o é{aih;);d .
A . er ebtor is not one of the above entities, o Stockbroker
W' Debts are priarily business debs check this box and state type of entity below.) o Commodity Broker
o Clearing Bank
o Other
real estate
VENUE FILING FEE (Check one box)
# Debtor has been domiciled or has had a residence, principal @/ Full Filing Fee attached
place of business, or principal assets in the District for 180
days immediately preceding the date of this petition or for O Petitioner is a child support creditor or its representative, and the form
a longer part of such 180 days than in any other District. specified in § 304(g) of the Bankruptcy Reform Act of 1994 is attached.
[If a child support creditor or its representative is a petitioner, and if the
O A bankruptcy case concerning debtor’s affiliate, general petitioner files the form specified in § 304(g) of the Bankruptcy Reform Act of
partner or partnership is pending in this District. 1994, no fee is required.]

PENDING BANKRUPTCY CASE FILED BY OR AGAINST ANY PARTNER
OR AFFILIATE OF THIS DEBTOR (Report information for any additional cases on attached sheets.)

(Check applicable boxes)

1. fPetitioner (s) are eligible to file this petition pursuant to 11 U.S.C. § 303 (b).
2. /'The debtor is a person against whom an order for relief may be entered under title 11 of the United
States Code.
3.a. i/ The debtor is generally not paying such debtor’s debts as they become due, unless such debts are
the subject of a bona fide dispute as to liability or amount;
or
b. o Within 120 days preceding the filing of this petition, a custodian, other than a trustee receiver, or
agent appointed or authorized to take charge of less than substantially all of the property of the
debtor for the purpose of enforcing a lien against such property, was appointed or took possession.

Name of Debtor Case Number Date
Relationship District Judge
ALLEGATIONS

COURT USE ONLY
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Name of Debtor L-€ading Investments,

Case No.

TRANSFER OF CLAIM
% Check this box if there has been a transfer of any claim against the debtor by or to any petitioner. Attach all documents that
evidence the transfer and any statements that are required under Bankruptcy Rule 1003(a).

REQUEST FOR RELIEF
Petitioner(s) request that an order for relief be entered against the debtor under the chapter of title 11, United States Code, specified in this
petition. If any petitioner is a foreign representative appointed in a foreign proceeding, a certified copy of the order of the court granting

recognition is attached.

Petitionef(s) declare under penalty of perjury that the foregoing is true and
correct gtcording fo the b? their knowledge, information, and belief. , 7{ X
e s fs Y269
Slgnature of Petmoner or Representative (Sta titje) 0 Signature of Attorndy Date
Arthur Lansky LeVine % i ‘? Brian E. Holthus, Esq., Jolley Urga et al.
Name of Petitioner Date Signed Name of Attorney Firm (If an
& 4866 Howard Hughes Blwy #1600, LV NV 89169
Name & Mailing Arthur LeVine, 3161 E Address
Address of Individual i (702) 699-7500
Signing in Representative LV NV 89120 Telephone No.
Capacity
////ﬁ/ﬂm/ (7‘)@/ x
Signature of Pétitidner or Represen(at (State title) Signature of Attorney Date
Mortgageé Syndication Network/LLP D& AERic 09
Name oCI;etly’n Date Signed 7 Name of Attorney Firm (If any)
Name & Mailing Wayne Jones, Gen. Address
Address of Individual Partner. 3161 E Warm
Slgmng in Representative Sp”ngs #200. LV NV Te[ephone No.
Capacity !
G — |,
igmature of Petitioner or Representative (State title) Signature of Attorney Date
Name of Petitioner Date Signed Name of Attorney Firm (If any)
Name & Mailing Lee Medick Address
Address of Individual 2616 Gras sy Spring
Signing in Representative Las Vegas, NV 891 3Fslephone No.
Capacity
PETITIONING CREDITORS
Name and Address of Petitioner Nature of Claim Amount of Claim
Arthur Levine 3161 E Warm Springs #200 LV NV 89120 secured real estate loan 500,000.00
Name and Address of Petitioner Nature of Claim Amount of Claim
Mortgage Syndication Network 3161 E Warm Springs #200 | unsecured pmt of service 21,450.00
Name and Address of Petitioner Nature of Claim Amount of Claim
) ) Secured Real
Lee Medick 2616 Grassy Spring LV NV | gstate Loan 400,000
Note: If there are more than three petitioners, attach additional sheets with the statement under Total Amount of Petitioners’
penalty of perjury, each petitioner’s signature under the statement and the name of attorney Claims $921,450.00
and petitioning creditor information in the format above.

_U .

continuation sheets attached
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EXHIBIT “1”
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EXHIBIT 1

Leading Investments, Inc. (“Leading Investments™) is a Nevada corporation with its
principal place of business at 10789 W. Twain Road, Las Vegas, Nevada.

Leading Investments owns an office building located at 10789 W. Twain Road, Las
Vegas, Nevada (the “Twain Property”).

Petitioning Creditor Mortgage Syndication Network, LLLP (“Mortgage Syndication”) is
an unsecured creditor of Leading Investments. Mortgage Syndication holds an unsecured claim
of $21,450, which consists of consulting expenses, travel expenses, copies, and due diligence
relating to obtaining additional financing for Leading Investments.

Petitioning Creditor Arthur Lansky LeVine (“LeVine”) is the holder of a promissory note
executed by Leading Investments in the amount of $500,000.00 secured by a third deed of trust
on the Twain Property. The LeVine Note is in default.

Bank of Nevada, which holds a first deed of trust on the Twain Property, has commenced
foreclosure proceedings. A Notice of Default and Election to Sell Under Trust Deed was
recorded by Bank of Nevada on January 2, 2009.

Petitioning Creditor Lee Medick (“Medick”) is the holder of a $400,000.00 promissory
note executed by Leading Investments secured by a fifth deed of trust on real property owned by
Leading Investments (APN 125-34-410-058 and 125-34-410-068) located near the intersection of
Lone Mountain and Pioneer Way (the “Lone Mountain Property””). Medick’s promissory note is
in default.

First Interstate Financial, LLC, which holds the first deed of trust of the Lone Mountain
Property, has commenced foreclosure proceedings. A Notice of Default and Election to Sell
Under Trust Deed was recorded by First Interstate Financial, LLC against the Lone Mountain
Property on February 19, 2009.
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EXHIBIT “«2”
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EXHIBIT 2

DECLARATION OF ARTHUR LANSKY LEVINE

. 1, Petitioning Creditor, Arthur Lansky LeVine, hereby submit this Declaration offered in
support of the foregoing Involuntary Bankruptcy Petition.

. This Declaration is based upon my personal knowledge.

. Tam presently the holder of a promissory note made by Leading Investments, Inc.
(“Leading Investments™) and secured by a third deed of trust on an office building
located at 10789 W. Twain Road, Las Vegas, Nevada (the “Twain Property”).

. My claim in the amount of $500,000.00 was assigned to me by Mortgage Syndication
Network, LLLP (“Mortgage Syndication”). The background of the assignment, which
demonstrates adequate consideration for the transfer, is as follows:

a. Leading Investments obtained the services of Mortgage Syndication as a broker in
order to assist in seeking financing for a loan.

b. Mortgage Syndication, acting as a broker, secured my commitment to fund a loan
to Leading Investments and thereafter prepared the documentation and opened
escrow with Nevada Title Company.

c. On February 27, 2008, I funded a loan to Leading Investments by wire
transferring funds from my personal account to Nevada Title Company Trust
Account as evidenced by a wire transfer instruction, a true and correct copy of

which is attached hereto as Exhibit 2-1.




Case 09-16698-lbr Doc 1 Entered 04/29/09 16:54:11 Page 7 of 28

d. On February 25, 2008 Leading Investments executed a Note Secured By Deed of
Trust (the “Note™) in favor of Mortgage Syndication, a true and correct copy of
which is attached hereto as Exhibit 2-2.

e. The Note ‘is secured by a deed of trust (the “Deed of Trust”) naming Mortgage
Syndication as the beneficiary which was recorded against the Twain Property on
February 28, 2008, a true and correct copy of which is attached hereto as Exhibit
2-3.

f.  Mortgage Syndication was named as the payee of the Note and the beneficiary of
the Deed of Trust instead of myself, despite the fact that I funded the transaction
and I was listed as the payee pursuant to the Loan Servicing Agreement dated
February 25, 2008 (the “Servicing Agreement”), a true and correct copy of which
is attached hereto as Exhibit 2-4.

g. As of February 27, 2008 the Note should have been assigned from Mortgage
Syndication to me, however this assignment was accidently overlooked until an
audit of the file raised the deficiency.

h. To effectuate the intent of the parties, an allonge was signed by Mortgage
Syndication (the “Allonge™) transferring the Note to me, a true and correct copy
of the Allonge is attached hereto as Exhibit 2-5.

i. This transfer of the Note to me via the Allonge was completed to close the loop as
it was always the intent of the parties that I would be the holder of the Note since
I funded the loan and I was entitled to the payments pursuant to the Servicing

Agreement.
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J- The Note was not transferred for the purpose of commencing this case,

[ declare under penalty of perjury under the law of the State of Nevada thar the foregoing is true

and correct.
DATED this 228 day of April, ZOWA
. [/4
ARTHUR LANSKY LEVINE
¥00°4d |94 A1

vPVE 707 7 TAsAY A e e
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EXHIBIT “2-1”
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EXHIBIT “2-2”
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NOTE SECURED BY DEED OF TRUST
(INSTALLMENT NOTE, INTEREST INCLUDED)

: re: Escrow No. 08-02-0577-
$ ~500,000.00 Las Vegas, Nevada
Date: February 25, 2008

In installments as herein stated, for value received, the undersigned promise to pay to Mortgage
Syndication or order at 3161 E. Warm Springs #200, Las Vegas, NV, or as directed, the sum of FIVE
HUNDRED THOUSAND AND NO/100 DOLLARS ($500,000.00) with interest from the27th day
.of’ 2008 on unpaid principal at the rate of 13.0000 per cent per annum, with no monthly
principal and interest payable, untiiMay 27th , 2008, at which time the remaining principal balance
together with unpaid accrued interest shall become due and payable.

If the entire principal balance and all accrued interest is not paid in full by May 27th 2908, the
interest rate will increase to 18 % percent per annum, which shall continue until the unpaid principal
balance and all accrued interest has been paid in full. ,

Should default be made in payment of any principal or interest or in performance of any obligation
contained in Deed of Trust by which this note is secured, the whole sum of principal and interest shall
become immediately due at the option of the holder hereof. Principal and interest payable in lawful
money of the United States. If action be instituted in any Court to enforce any obligation secured by such
Deed of Trust, undersigned promise to pay such sum as the court may fix as attorney’s fees in said action.
This Note is secured by a DEED OF TRUST, of even date herewith, to NEVADA TITLE COMPANY,
a Nevada corporation, as Trustee. S

IN WITNESS WHEREOF, this instrument has been executed as of the date first written above. -

BYy: Robert N
The above signature represents an unconditional
Personal guarantee

DO NOT DESTROY THIS NOTE: When paid, this Note with Deed of Trust securing
Same must be surrendered to Trustee for cancellation before reconveyance will be made.
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EXHIBIT “2-3”
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20080228~

Fee: $19.00
AP.N: 164-13-212-026 NIC Fee: $25.00

02/28/2008 09:18:22
Escrow No.: 08-02-0577-KR T280033T25

Requestor.

. NEVRDA TITLE COMPANY

When recorded mail to:
Mortgage Syndication Debbie Conuay SN
3161 E. Warm Springs #200 Clark County Recorder Pgs: b

Las Vegas, NV

SHORT FORM DEED OF TRUST AND ASSIGNMENT OF RENTS

This Deed of Trust, made this 25th day of February, 2008 between Leading Investments, Inc., a
Nevada corporation, herein called GRANTOR OR TRUSTOR whose address is 10789 W. Twain
Ave., Las Vegas, NV 89135, NEVADA TITLE COMPANY, a Nevada Corporation, herein called
TRUSTEE, and Mortgage Syndication, herein called BENEFICIARY, Witnesseth: That Trustor
IRREVOCABLY GRANTS, TRANSFERS AND SIGNS TO TRUSTEE IN TRUST, WITH
POWER OF SALE, that property in Clark County, Nevada, described as:

SEE LEGAL DESCRIPTION ATTACHED HERETO
AND MADE A PART HEREOF AS EXHIBIT "A".

Together with all and singular the tenements, hereditaments and appurtenances thereunto belonging or in
anywise appertaining. TOGETHER WITH the rents, issues and profits thereof, reserving the right to
collect and use the same except during continuance of some default hereunder and during continuance of
such default authorizing Beneficiary to collect and enforce the same by any lawful means in the name of

any party hereto.

For the Purpose of Securing: 1. Performance of each agreement of Trustor incorporated by reference or
contained herein. 2. Payment of the indebtedness evidenced by one promissory note of even date
herewith, and any extension or renewal thereof, in the principal sum of $500,000.00 executed by Trustor
in favor of Beneficiary or order. 3. Payment of such additional sums as may hereafter be advanced for
the account of Trustor or Assigns by Beneficiary with interest thereon.

To Protect the Security of this Deed of Trust, Trustor Agrees: By the execution and delivery of this Deed
of Trust and the note secured hereby, that provisions (1) to (16) inclusive of the Deed of Trust recorded in
the Book and at the page, or Document No. of Official Records in the Office of the county recorder of
the county where said property is located, noted below opposite the name of such county, viz:

County Doc.No. Book Page County Doc. # Book Page
Clark 413987 514

Churchill 104132 34mtgs. 591 Lyon 88486 31mtgs.

Douglas 24495 22 415 Mineral 76648 16mtgs.  534-537
Elko 14831 43 343 Nye 47157 67 163
Esmeralda 26291 3Hdeeds 138-141 Ommsby 72637 19 102
Eureka 39602 3 283 Pershing 57488 28 58
Humboldt 116986 3 83 Storey 28573 Rmtgs. 112
Lander 41172 3 758 Washoe 407205 734 221

Lincoln 41292 0.mtgs. 467 Wh. Pine 128126 261 331-344
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(which provisions, identical in all counties, are printed on the reverse hereof) hereby are adopted and
incorporated herein and made a part hereof as fully as though set forth herein at length; that he will
observe and perform said provisions, and that the references to property, obligations, and parties in said
provisions shall be construed to refer to the property, obligations, and parties set forth in the Deed of
Trust.

The parties agree that with respect to provision 16, the amount of fire insurance required by covenant
2 shall be $ () and with respect to attorney's fees provided by for covenant 7 the percentage shall be
reasonable as determined by a court with jurisdiction.

The undersigned Trustor requests that a copy of any Notice of Default and of any Notice of Sale
hereunder be mailed to him at his address herein above set forth.

IN WITNESS WHEREOF, this instrument has been executed, on the date first set forth above.

By: Emnett Domanico' By: Robert Ba
The above signature represg unconditional The above signature represents an unconditional
personal guarantee Personal guarantee

State of NEVADA }
} ss¢
County of Clark }

This instrument was acknowledged before me on AQlas\ o8&
by _Emest Domanico and Robert Barnhart \ \
of _Leading Investments Inc., a Nevada corporation

NOTARY PUBLIC

UB
3\ STATE OF NEVADA
Coun
N DEBORAI
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EXHIBIT “A”

PARCEL ONE (1):

THAT PORTION OF LOT ONE (1) OF BLOCK “A” OF PARCEL 1 AT
SUMMERLIN VILLAGE 14B, ON FILE IN BOOK 96, PAGE 86 OF PLATS, IN THE
COUNTY RECORDER'’S OFFICE, CLARK COUNTY, NEVADA, LYING WITHIN
THE NORTHWEST QUARTER (NW %) OF SECTION 13, TOWNSHIP 21 SOUTH,
RANGE 59 EAST, M.D.M., CLARK COUNTY, NEVADA, DESCRIBED AS
FOLLOWS:

COMMENCING AT THE CENTERLINE INTERSECTION OF TWAIN AVENUE
AND TOWN CENTER DRIVE AS SHOWN ON THAT CERTAIN PLAT MAP ON
FILE AT THE COUNTY RECORDER’S OFFICE IN BOOK 91, PAGE 62 OF
PLATS;

THENCE NORTH 63°15°17” WEST, DEPARTING SAID CENTERLINE OF TOWN
CENTER DRIVE AND ALONG THE CENTERLINE OF TWAIN AVENUE, 450.00
FEET TO THE NORTHEASTERLY CORNER OF SURVEY AREA 3 AS SHOWN
ON THAT CERTAIN RECORD OF SURVEY ON FILE AT THE COUNTY
RECORDER’S OFFICE IN FILE 139, PAGE 23 OF SURVEYS;

THENCE NORTH 52°24°33” WEST, DEPARTING SAID CENTERLINE AND
ALONG THE NORTHEASTERLY BOUNDARY LINE OF SAID SURVEY AREA 3,
A DISTANCE OF 317.19 FEET TO THE MOST NORTHERLY CORNER OF SAID
SURVEY AREA 3, SAME BEING THE SOUTHWESTERLY CORNER OF
SURVEY AREA 1 AS SHOWN ON SAID RECORD OF SURVEY;

THENCE DEPARTING SAID NORTHERLY CORNER AND ALONG THE
NORTHWESTERLY BOUNDARY LINE OF SAID SURVEY AREA 3 THE
FOLLOWING COURSES:

THENCE SOUTH 69°34°49” WEST, 119.19 FEET;

THENCE SOUTH 40°06°00” WEST, 192.28 FEET TO THE POINT OF BEGINNING;
THENCE SOUTH 49°54°00” EAST, DEPARTING SAID NORTHWESTERLY
BOUNDARY LINE, 41.50 FEET;

THENCE SOUTH 40°06°00” WEST, 7.51 FEET;

THENCE SOUTH 57°43°04” EAST, 227.56 FEET;

THENCE SOUTH 32°17°01” WEST, 59.97 FEET;

THENCE NORTH 57°43/04” WEST, 74.45 FEET;

THENCE SOUTH 32°16°56” WEST, 172.74 FEET TO THE SOUTHWESTERLY
BOUNDARY LINE OF SAID SURVEY AREA 3, SAME BEING THE
NORTHEASTERLY RIGHT-OF-WAY OF CLARK COUNTY BELTWAY 215;
THENCE ALONG SAID SOUTHWESTERLY BOUNDARY LINE AND
NORTHEASTERLY RIGHT-OF-WAY THE FOLLOWING COURSES:

THENCE NORTH 54°28°02: WEST, 68.56 FEET;
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THENCE NORTH 53°34°09” WEST, 156.82 FEET TO THE SOUTHWESTERLY
CORNER OF SAID SURVEY AREA 3;

THENCE NORTH 40°06°00” EAST, DEPARTING SAID SOUTHWESTERLY
CORNER AND NORTHEASTERLY RIGHT-OF-WAY AND ALONG THE
NORTHWESTERLY BOUNDARY LINE OF SAID SURVEY AREA 3, A
DISTANCE OF 232.73 FEET TO THE POINT OF BEGINNING.

ALSO KNOWN AS LOT 3-F OF THAT CERTAIN RECORD OF SURVEY ON FILE
IN FILE 160 OF SURVEYS, PAGE 88, RECORDED OCTOBER 17, 2006 IN BOOK
20061017 AS INSTRUMENT NO. 0004752, OF OFFICIAL RECORDS, CLARK
COUNTY, NEVADA.

PARCEL TWO (2):

NON-EXCLUSIVE EASEMENTS FOR PEDESTRIAN AND VEHICULAR
INGRESS, EGRESS, ACCESS AND OTHER PURPOSES AS SET FORTH IN THAT
CERTAIN “DECLARATION OF RECIPROCAL ACCESS EASEMENT
AGREEMENT”, RECORDED JUNE 15, 2004 IN BOOK 20040615 AS
INSTRUMENT NO. 04441, OF OFFICIAL RECORDS, CLARK COUNTY,
NEVADA, AND ANY AMENDMENTS THERETO.

PARCEL THREE (3):

EASEMENTS AS SET FORTH IN THAT CERTAIN “DECLARATION OF
COVENANTS, CONDITIONS, RESTRICTIONS AND RESERVATION OF
EASEMENTS FOR SIENNA GARDENS PROFESSIONAL PLAZA” RECORDED
NOVEMBER 21, 2006 IN BOOK 20061121 AS INSTRUMENT NO. 0002342, OF
OFFICIAL RECORDS.
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DO NOT RECORD

The folloy/ing is a copy of provisions (1) to (16) inclusive, of the Deed of Trust, recorded in each county in Nevada,
as stated in the foregoing Deed of Trust and incorporated by reference in said Deed of Trust as being part other of as
if set forth at length therein.

To Protect the Security of This Deed of Trust, Trustor Agrees:

1. To properly care for and keep said property in good condition and repair; not to remove or demolish any building
thereon; to complete in good and workmanlike manner any building which may be constructed thereon, and to pay
when due all claims for labor performed and materials furnished therefor; to comply with all laws, ordinances and
regulations requiring any alterations or improvements to be made thereon; not to commit or permit any waste
thereof, not to commit suffer or permit any act to be done in or upon said property in violation of law; to cultivate,
irrigate, fertilize, fumigate, prune and/or do any other act or acts, all in a timely proper manner, which, from the
character or use of said property, maybe reasonable necessary, the specific enumeration's herein not excluding the
general.

2. The Grantor agrees to pay and discharge all costs, fees and expenses of these Trusts, including costs of evidence
of title and Trustee's fees in connection with sale, whether completed or not, which amounts shall become due upon
delivery to Trustee of Declaration of Default and Demand for sale, as hereinafter provided.

3. The amount collected under any fire insurance policy shall be credited: first, to accrued interest; next to
expenditures hereunder; and any remainder upon the principal, and interest shall thereupon cease upon the amount so
credited upon principal provided, however, that at the option of the Beneficiary, the entirc amount collected under
the policies or any part thereof may be released to the Grantor, without liability upon the Trustee for such release.
4. The Grantor promises and agrees that if, during the existence of the Trust there be commenced or pending any
suit or action affecting said conveyed premises, or any part thereof, of the title thereto, or if any adverse claim for or
against said premises, or any part thereof, be made or asserted, he will appear in and defend any such matter
purporting to affect the security and will pay all costs and damages arising because of such action.

5. Any award of damages in connection with any condemnation for public use of or injury to any property or any
part thereof is hereby assigned and shall be paid to Beneficiary, who may apply or release such moneys received by
him in the same manner and with the same affect as herein provided for disposition of proceeds of insurance.

6. Trustee shall be under no obligation to notify any party hereto of any pending sale hereunder or action of
proceeding of any kind in which Grantor, Beneficiary and/or Trustec shall be named as defendant, unless brought by
Trustee.

7. Acceptance by Beneficiary of any sum in payment of any indebtedness secured hereby, after the date when the
same is due, shall not constitute a waiver of the right either to require prompt payment, when due, of all other sums
so secured or to declare default as herein provided for failure so to pay.

8. Trustee may, at any time, or from time to time, without liability therefor and without notice, upon written request
of Beneficiary and presentation of this Deed of Trust and the notes secured hereby for endorsement; and without
affecting the personal liability of any person for payment of the indebtedness secured hereby for the effect of this
Deed of Trust upon the remainder of said property; reconvey any part of said property, consent in writing to the
making of any map or plan thereof; join in granting any easement thereon; or join in any extension agreement or
subordination agreement in connection herewith.

9. Upon receipt of written request from Beneficiary reciting that all sums secured hereby have been paid and upon
surrender of this Deed and said note to Trustee for cancellation and retention and upon payment of its fees, the
Trustee shall reconvey without warranty the property then held hercunder. The recitals in such reconveyance of any
matters of fact shall be conclusive proof of the truth thereof. The Grantee in such reconveyance may be described in
general terms as "the person or persons legally entitled thereto”, and Trustee is authorized to retain this Deed of Trust
and note.

10. (2) Should default be made by Grantor in payment of any indebtedness secured hereby and/or in performance of
any agreement herein, then Beneficiary may declare all sums secured hereby immediately due by delivery to Trustee
of written declaration of default and demand for sale and of written notice of default and election to cause said
property to be sold (which notice Trustee shall cause to be filed for record) and shall surrender to Trustee this Deed,
the notes and all documents evidencing any expenditure secured hereby.

(b) After three months shall have elapsed following recordation of any such notice of default, Trustee shall scll
property at such time and at such place in the State of Nevada as the Trustee, in its sole discretion, shall deem best
to accomplish the objects of these Trusts, having first given notice of such sale as then required by law. Place of
sale may be cither in the county in which the property to be sold, or any part thercof, is situated or at any office of
the Trustee located in the State of Nevada.
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(c) The Grantor, Pledger and Mortgagor of the personal property herein pledged and/or mortgaged waives any
and il other demands or notices as conditions precedent to sale of such personalty.

(d) Trustee may postpone sale of all, or any portion, of said property by public announcement at the time fixed by
said notice of sale and may thereafter postpone said sale from time to time by public announcement at the time
previously appointed.

(¢) At the time of sale so fixed, Trustec may sell the property so advertised or any part thereof, cither as a whole
orin separate parcels at its sole discretion, at public auction, to the highest bidder for cash in lawful money of the
United States, payable at time of sale and shall deliver to such purchaser a deed conveying the property so sold but
without covenant or warranty, express or implied, Grantor hereby agrees to surrender, immediately and without
demand, possession of said property to such purchaser,

11. Trustee shall apply the proceeds of any such sale to payment of: expenses of sale and all charges and expenses of
Trustee and of these Trusts, including cost of evidence of title and Trustee's fee in connection with sale; all sums
expended under the terms hereof, not then repaid, with accrued interest at the rate of ten percent (10%) per annum;
all other sums then secured hereby, and the remainder, if any, to the person or persons legally entitled thereto.

12. The Beneficiary or assigns may, at any time, by instrument in writing appoint a SUCCESSor Or Successors to the
Trustee named herein or acting hereunder, which instrument, executed and acknowledged by beneficiary, and
recorded in the Office of the County Recorder of the County or Counties wherein said property is situated, shall be
conclusive proof of the proper substitution of such successor or trustec, who shall have all the estate, powers, duties
and trusts in the premises vested in or conferred on the original Trustee. If there be more than one Trustee, either may
act alone and execute the Trusts upon the request of the Beneficiary and his acts shall be deemed to be the acts of all
Trustees, and the recital in any conveyance executed by such sole trustee of such requests shall be conclusive
evidence thereof, and of the authority of such sole Trustee to act.

13. This Deed of Trust applies to, inures to the. benefit of, and binds all parties hereto, their heirs, legatees, devisees,
administrators, executors, successors and assigns.

14. Trustee accepts these trusts when this Deed of Trust, duly executed and acknowledged, is made a public record as
provided by law.

15. In this Deed of Trust, whenever the context so requires, the masculine gender includes the feminine and/or neuter,
and the singular number includes the plural, and the term Beneficiary shall include any further holder, including
pledgees, of the note secured hereby.

16. Where not inconsistent with the above, the following covenants, No. 1;2 63 ); 3;4 (the same
as the note secured hereby) 5;6;7 (reasonable as determined by a court with jurisdiction);8; of NRS 107.030 arc
hereby adopted and made a part of this Deed of Trust,

DO NOT RECORD

REQUEST FOR FULL RECONVEYANCE
to be used only when note has been paid

To NEVADA TITLE COMPANY, Trustee: Dated: .

The undersigned is the legal owner and holder of all indebtedness secured by the within Deed of
Trust. All sums secured by said Deed of Trust have been fully paid and satisfied; and you are hereby
requested and directed, on payment to you of any sums owing to you under the terms of said Deed of
Trust to cancel all evidences of indebtedness, secured by this Deed of Trust, delivered to you herewith
together with said Deed of Trust, and to reconvey, without warranty, to the parties designated by the
terms of said Deed of Trust, the estate now held by you under the same.

MAIL RECONVEYANCE TO:
By:

By:

Do not lose or destroy this Deed of Trust OR THE NOTE wh ich it secures. Both must be
delivered to the Trustee for cancellation before reconveyance will be made.
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EXHIBIT “2-4”
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NOTE COLLECTIONS
LOAN SERVICE INSTRUCTIONS
9670 W. Tropicans Avenue, Suite 100, Las Vegas, NV 89147

(702) 362-1234 & FAX (702) 362-1010
VISTUS@WWWUSISBIZ

DATE: Q2125008  ESCROWH: 0802-0577KR  ESCROWOFFICER: Kristin Ravaia/Shannon Smith

WMWWWMMWMWMMWYWWMMPAMMMW
' - . I Ay titteuti o= \8 N ; B e ngiip Sl
AF DOCUMENTSARE STHGHED % 5 5 % 3. ST E E Bes B2

0] O NOTE OR CONTRACT ON LOANS WITH PRIOR LIENS OR "PASS
o @ DEED OF TRUSTMORTGAGE THROUGH PAYMENTS", PLEASE INCLUDE:
o] & ESCROW INSTRUCTIONS (CERTIFIED) [CJCOPY OF ORIGINAL DOCUMENTS

e} @& CLOSING STATEMENT : [J BENEFICIARY OR VOM STATEMENT

BUYER/SELLER MW‘M}{NIWEMVELM!DDOCUWNTSWENMLE USLS TO ESTABLISH A COI.LELTIONACUOUNT

‘COLLECTION. INFORMATION: PAYMENT STRUCTGRE 0N RECEITABLE (RN K &4 SE 8 5 %3-’?’? ARV
INTEREST RAE 13.000% PAID TO P&1 AMOUNT 0.00
LATE CHARGE 5% AFTER 15 DAYS IMPOUNDS S 0.00
ALL DUE DATE 05/25/08 BUYER’S MO.COLL.FEE § 0.00
1STPAYMENT DUE DATE  05/2508 PASS-THROUGH.PMT.AMT.$ 0.00
ORIGINAL AMOUNT $ 500,000.00 TOTAL PAYMENT s 0.00

PAYMENTS ARE:[ JMONTHLY [CJQUARTERLY DSEMI-ANNUAL [CIANNUAL [ZJOTHER 80 Day balioon
DISTRIBUTIQN INFORMATION: onrasrmuonzxsmsummmmwmyxmmam

PAYEE #1: Asthur Lanksy LeVine TAX ID¥ 075-42-9964
ADDRESS: 2116 Rhonda Terrace LOAN# msn08021800
Henderson Nevada ZIP 89074 PHONE# _702-896-5629
INTEREST RATE 13,000 % 1STPMT DUE 052508 P/ AMT 351625001 IMPOUNDS $0.00
s ___ PERPAYMENTUNTIL § 51625001 HAS BEEN PAID INFULL.
PAYEE#2: TAX ID#
ADDRESS: LOAN#
2P PHONE#
INTEREST RATE % ISTPMT DUE PN AMT IMPOUNDS
s PERPAYMENTUNTIL § HAS BEEN PAID INFULL.
PAYEE#3: TAXID#
ADDRESS: LOAN#
zIP PHONE#
INTEREST RATE % 1ST PMT DUE P/l AMT IMPOUNDS
) PERPAYMENTUNTIL $ HAS BEEN PAIDIN FULL.
PROPERTY. MORMAHONJM&&"@mMmmmnBWMWmWWMORommt«Qh&
ADDRESS: 10789 West Twain Averue CITY:Las Vegas STATE:NV____ ZIP: 89135
LAND ONLY? MOBILE HOME? No e SFR? No i THF.R? So;wmei: . .
ST E T RN SR 2

\NCE SEGTION: FORIMEGUNDED ACCOUNTS ONLE i v

2L nﬁﬂxf&tmﬂvw@ﬁemwrw

COMPANY: No Impounds AGENT;

ADDRESS: CITY: STATE: ZIP:
PHONE#: PREMIUM: DUE DATE: COVERAGE POLICY #:
’TAXSEﬂIONmfn%ﬁ&a&bmsomr Fhee HRE R RN s ?*‘%,‘F'F L ¥
ASSESSOR'S NAME: No impounds ADDRESS: Cl'lY:

PARCEL#: PAID TO: NEXT DUE:

AMOUNTS:

REALTOR SECTION ROBCES 0 REILTORS. 5 & oat 5w e 5o ok 0 e AN S
Buyers Agent: NJA Listing Agent  N/A

Company: Company:

Phone #: Phone #:

Additional Instructions:




(702) 362-1234 & FAX (702) 362-1010
COLLECTION AGREEMENT & LOAN SERVICE INSTRUCTIONS '

Selior and Buyer hereby collectively appoint US LOAN SERVICING, hereinafier referred 1o as

"USLS", as their agent for the collection and servicing of the obligations deposited herein, hereinafier

referred 0 85 the "sgreement”.

1. USLS agrees to perform the following services ding 0 dard trade practi ive and for collections and to remit payments after deducting
nm.ummmuumhwwwmmnmmmmmwammmm

to furnish a monthly billing statement 10 the Buyer, sad 1 (one) late notice only. .

mwmmwmwimwmummuuwmﬁwsmm

Selwundlgyuagmhmnym,hmmmu-mmwuymm,mmuwi&ﬁ;WH

udenuMmyk'-uldoruﬁud-lmhduyd-‘uwm-i'uotwhmmudmﬁwdhWhyuswu'-

eounaioammmmhsdlundMmkumthMMﬂm&ubuqumm
uummmummwhummmmumwwummmmofwu.
scu-.nquuwwmumumumeuummumuuuwm-mnm ing
wnd assigns of all perties hersto.
mwmmmmwummmmmm»mmmmm herein, and the same may not be aktered,
amended or modified in axy way except by another instrument in wriling cxecued by the parties hereto.

USLSlIbopliu,nya-ueliisAmbym.lldoe-mbymm”ilndgivinmieulmnfbyngnhrmﬂbhytnddla‘.

sau.m-nwwwuﬁwuaium-uminhmmmwmmmumuuuu-ﬂ

Buyer or by USLS or entil the Agreoment serviced hereunder is fully collected. lrmmsauwn-wummmmmmu

CANCELLATION FEE.

Anymumbyususm»mmmmum(m

USLSRBB!VB'I‘HElthH'l“l’OMAKBADDTHONALCHAROBORINCREASESTOALLAWCABLEFBESWJO-DAYNUHC&

mmnmdhmummammwnmmnmmummu

. hkﬂﬂuswdmlntuudmM(M)hhmmwﬂdbythﬁ,mwhwmwwwm

sums 30 advanced. USI.SmhﬁwnwwmlthMhMuwﬁﬁthnbamdvdlnsutv—m'umh
Jocal checks and 10 days for ont of state checks snd mmwncw:rmw:m«mm-mumm-mm
RETURN CHECK CHARGE, PAYABLE IN THE FUTURE WITH GOOD FUNDS ONLY AND ARE ALSO LIABLE FOR STOP PAYMENT AND
UNDERI.YINOLENDERCHAROES.hmminwbmm%ﬂendmmbehlhcfomofuehck.mhiﬂsm.mmm.

12. COLLECTION CLAUSE: “In the cvemt any unpeid s piaced with a 3 perty collecions agency. and/or placed with an stiorncy 1o cbisin judgment of
m-’ﬁmdﬁm.hdmd#mmﬂih“bumlmh This smount shall be in addition 10 sy other costs incurred
Mumﬂynmnmmw*&mﬁ-muﬁwhdh—dhh

13. vaoflmnq.l.ndshuebylppoimsUSI..S-iuln:ndI-wf-llmney-h-bubdonﬂ&iupmmdlndwubéllforwﬂumu
cmaiuthe(hcmuﬂuimondhmu»mm‘.mmwmwdmm,wwmwmm
pertaining 10 any Loan. The p 8! d h der includ Mnmhmnmhﬂmwhwwﬁ.wmorm-d

thori for y NomsullbnwindwhokM&Mmklwhwidmofusu'lmwm.

14. Uwe agree 10 puy the following service foes: Buyer$, Seller!$, Seller 23 Seller 38, wTotal Sem
Note: if in doubt, please call USLS for assistance in calculating either the set-up or servicing fee.

1. nﬁmmuwuwmnumuumammmummwbyao-tcm.uma

LOAN
SERVICING

s 3 T g (o
9670 W. Tropicana Avenue, Suite 100, Las Vegas, NV 89147
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court of competent jurisdiction. . X i
IN WITNESS HEREOF, the parties hereto have causcd this instrument 1o be executed and acoept the terms and conditions of the services provided herein:
Ss;::: v () PAYEE) s 7500 ANNUAL $ 3400  AMORTIZATION FEENVOM $ 15.00
S L o - 31500 IMPOUND ACCOUNT, ADD 3 700 MANUAL ADJUSTMENT FEE $ 25.00
A ATEACY 325,00 EACH ADDTNL CHECK. ADD $ 700  RE-ISSUE CHECK CHARGE 300
SETUP WITH IMPOUNDS, ADD  § 25.00  ADDITIONAL SERVICE FEES g%‘::“ﬁm'" OF AGREEMENT  § 8.0
RETURN CHECK CHARGE $ 5000  pEINSTATEMENT FEE/REOPEN  $ 75.00
SEVETS REMINDER NOTICE /LATENOTICES 1000 RECUARWIETEtL for) HESrH
MONTHLY s 700 DEFAULTLETTER $ 2500 o, YOFF CLOSING FEE $ 85.00
QUARTERLY $ 21.00 m";‘é“ 30 RECONVEYANCE/SATIFACTION $120.00
SEMI-ANNUAL 5 4200 A P DEMAND 37500 STATEMENT FEE/ASSUMPTION  § 35.00
BUYER (BORROWERS) NAME: SELLER (LENDER) NAME:

Emest Domenico SS#: 108400808 _ ~AthurbansiyleVine SS#-.075.42-0084—~
Fobert Bermbwet sst.smam _Mor/19dr Syedre (3 K ~OE?74 7

EMALL * REQUIRED * MIL-W'MMCSyMk/I».
lonr

(This is only to notify you of your deposit or receipt of payment, not for marketing purposes. )

PHONE: 7023086737 PHONE: 7eess s o/ - Jo2- 3/ 93 )
ADDRESS: 0785 West Tuwsin Avers ADDRESS: £ AKXrmr Sp7 2 {o
CITY: Las Vg A___STATE:NV ZIp: 89135 . TATE:NVZIP—8%6U FF 720

m&\as’\d&s.mm.mpuk.i-urw-ucmmsm.mnyw
ven $o me 10 be the person(s) who acknowledged that _he__ d the above i 'WITNESS my hand and officisl

NOTARY PUBLIC
STATE OF NEVADA
County of Clark
DEBORAH CLAWSON

Official Seal

STATEORO\@ . sa N COUNTYOF CoNe-g N
oé\ac\og.mm.mpuk,huwﬁacmmsm.muy PP Qc\(}g_(‘ *éﬁf-\w*
bnlobehpun-(t)who.ckwwledndM_h_whmkml.wn'ﬂmmyhlndudomei-ln-l.

NOTARY PUBLIC
STATE OF NEVADA
H  County of Clark

DEBORAH CLAWSON
Appt. No. 05-97955-1
Appt. Expires June 28, 2008

| ] Official Seal
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State of Nevada County of Clark

On 3/3/2008, before me, a notary public, in and for said county and state, personally appeared Wayne
Jones proven to me to be the person (s) who acknowledged that _ he _ executed the attached
instrument (Collection agreement & Loan Service Instructions). Witness my hand and official seal

Notary Public

Official Seal
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EXHIBIT “2-5”
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ALLONGE

THIS ALLONGE is attached to that certain Promissory Note for the principal sum of
Five Hundred Thousand and 00/100 Dollars ($500,000.00) dated February 25, 2008
executed by Leading Investments, Inc., a Nevada corporation (“Borrower”), in favor of
Mortgage Syndication (“Assignor™).

Pay to the order of Arthur Lansky LeVine, a single man (“assignee”) on an “as is” and
“with all faults” basis without recourse or representation or warranty of any kind, express
or implied, any and all right, title and interest in and to that Certain Promissory Note in
which this Allonge is attached.

This Document is to be retroactive to February 27, 2008.
Dated: March 16, 2009

ASSIGNOR:

Mortgage Syndication Network, LLLP
3161 East Warm Springs Road, Suite 200
Las Vegas, NV,89120

FCOPY
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EXHIBIT 3

DECLARATION OF WAYNE JONES

. I, Wayne Jones, hefeby submit this Declaration offered in support of the foregoing
Involuntary Bankruptcy Petition.

. This Declaration is based upon my personal knowledge.

. I am presently the General Partner of Mortgage Syndication Network, LLLP (“Mortgage
Syndication”).

_ Prior to the transfer thereof, I was the previous holder of a promissory note made by
Leading Investments, Inc. (“Leading Investments”) and secured by a third deed of trust
on an office building located at 10789 W. Twain Road, Las Vegas, Nevada (the “Twain
Property™).

. The background and terms of the assignment, which demonstrate adequate consideration
for the transfer, is as follows:

a. Leading Investments obtained the services of Mortgage Syndication as a broker in
order to assist in seeking financing for a loan.

b. Mortgage Syndication, acting as a broker, secured a commitment from Arthur
Lansky LeVine (“LeVine™) to fund a loan in the amount of $500,000.00 to
Leading Investments and thereafter prepared the documentation and opened
escrow with Nevada Title Company.

c. On February 27, 2008, LeVine funded the loan to Leading Investments by wire

transferring funds to Nevada Title Company Trust Account as evidenced by a
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wire transfer instruction, a true and correct copy of which is attached hereto as

Exhibit 2-1.

. On February 25, 2008 Leading Investments executed a Note Secured By Deed of

Trust (the “Note”) in favor of Mortgage Syndication, a true and correct copy of

which is attached hereto as Exhibit 2-2.

. The Note is secured by a deed of trust (the “Deed of Trust”) naming Mortgage

Syndication as the beneficiary which was recorded against the Twain Property on
February 28, 2008, a true and correct copy of which is attached hereto as Exhibit
2-3.

Mortgage Syndication was named as the payee of the Note and the beneficiary of
the Déed of Trust instead LeVine, despite the fact that LeVine funded the
transaction and LeVine was listed as the payee pursuant to the Loan Servicing
Agreement dated February 25, 2008 (the “Servicing Agreement”), a true and

correct copy of which is attached hereto as Exhibit 2-4.

. As of February 27, 2008 the Note should have been assigned from Mortgage

Syndication to LeVine, however this assignment was accidently overlooked until

an audit of the file raised the deficiency.

. To effectuate the intent of the parties, an allonge was signed by Mortgage

Syndication (the “Allonge”) transferring the Note to LeVine, a true and correct
copy of the Allonge is attached hereto as Exhibit 2-5.
This transfer of the Note to LeVine via the Allonge was completed to close the

loop as it was always the intent of the parties that LeVine would be the holder of
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the Note since LeVine funded the loan and LeVine was entitled to the payments
pursuant to the Servicing Agreement.

j. Mortgage Syndication simply acted as a broker in this transaction and never
received any payments due under the Note.

k. The Note was not transferred for the purpose of commencing this case.

I declare under penalty of perjury under the law of the State of Nevada that the foregoing is true

and correct.

DATED thiﬂay of April, 2009.
/ / /
7 7 p
Vgt
WA }407%




